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BANKING AND COMMERCIAL PROSPECTS OF 1860. 


Waite it would certainly be going too far to characterize the 
year which has just closed upon us as one of unusual trading 
activity and great commercial prosperity, it would be quite as 
wide of the mark to speak of it as a year of general depression 
and discouragement. Viewed in its proper light, it must be 
regarded as a season of transition from a long continuous period 


of comparative uncertainty and inaction to an epoch of confidence 
and vigorous healthy enterprise. It was scarcely to be expected 
that when those causes which, during the previous four or five years 
kept in check the natural progressive expansion of commerce, 
ceased to operate directly, the trade of the country, home and 
foreign, should at once bound upwards, and upon the instant - 
rise to that high standard which it might possibly by this time 
have attained, had no such retarding influences ever existed. 
But if, considering the abundance and cheapness of money, 
which, with a very slight exception, have prevailed for the past 
twelve months, trade has been somewhat unduly limited, we, 
at all events, have the satisfaction of knowing that the mercan- 
tile “situation” is at the present moment less speculative, and in 
all respects more sound than it has been at any former period 
within the last twenty-five years, probably within the present 
century. 

Trying and severe as was the crisis of 1857, it was attended 
with advantages which we are now beginning to realize, and 
which must ultimately far more than ccunterbalance the evils 
to which, in a greater or less degree, it subjected the whole com- 
mercial community. In the altered circumstances of the country 
arising from a plethora of money, when upon the termination 
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of the Russian war a large amount of capital was suddenly 
realized from a forced and exceptional employment, which was 
but very partially substituted by the requirements of the Indian 
service consequent upon the great military revolt in that portion 
of the British Empire, the freedom of pecuniary action arising 
from a large alleviation of the fiscal burdens of the people when 
the war income tax was abolished, the reopening of important 
fields of commercial enterprise which, for upwards of four years, 
had been closed against our merchants by the hostilities with 
Russia, and, perhaps, more than all, when superadded to these 
encouragements, the Joint Stock Limited Liability Act—these 
were all the elements for evoking a spirit of wild speculation. 
The memorable events of the autumn of 1857 did good service, 
not only at the time by repressing that spirit of wild adventure 
and keeping it dormant, but, by exposing the hollowness of repu- 
tations built up upon false audits, swept away a system of 
unsound trading which, had it been allowed to go on, might, in 
the end, have involved in one common ruin the whole commercial 
community. 

The caution and prudence which, as a rule, have been the 
prominent features of the trading of the year 1858, may be said 
to be the immediate and first-fruits of the harsh lesson taught 
in 1857-8, and to that caution and prudence we owe the return 
from suspicion and doubt to confidence and certainty which is 
already marking its influence in all commercial circles. To no 
class of traders is the re-establishment of commercial confidence 
of more importance than the banking interest. Large profits 
may, and no doubt are, occasionally made by bankers during a 
mania, by affording undue facilities for the development of the 
speculative spirit; but transactions of this kind are always 
attended with an amount of risk far more than commensurate 
with the gain, and with what is to be feared immeasurably be- 
yond any immediate sacrifice of profit or capital, viz., the danger 
of being drawn into a channel of unsound or illegitimate busi- 
ness, certain to be fatal in its ultimate results, but from which 
the firm that once engages in it may find it next to impossible 
afterwards to avoid. Of all the numerous instances of bank 
failures which the monetary history of the present century 
records, there is hardly one wherein the result, if not the imme- 
diate cause of the catastrophe, was not traceable to a departure 
in this way from only the true principles of banking; and yet 
seeing how little example has operated in the past, it is almost 
too much to hope that any warning will be effectual in pre- 
ow others from falling into the like temptation in the 
uture. 
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But a remarkable and highly congratulatory characteristic of 
the present state of commercial affairs is, that it offers less pros- 
pect than at any former time of inducement to embark in 
business of a merely speculative or questionable nature. Bank- 
ing operations, though, from the causes above alluded to, limited 
in some degree, have been steady, safe, and profitable. It is 
true, that during the greater portion of the year money has 
been unusually cheap, the rate of discount having ruled gene- 
rally at 2} per cent., except in the month of May, when, under 
the influence of the war in Italy and the temporary panic on the 
Stock Exchange, it went up suddenly to 44 per cent. But, upon 
the whole, the demand has improved, and bankers and discount 
houses have been enabled to make advances on more advan- 
tageous terms to themselves than they had been before, since 
the commencement of the year 1858. Nor is there any indi- 
cation of the value of money falling for a long time to come; 
but, on the contrary, there is every prospect, looking at the 
various new schemes already in the market for the employment 
of capital, that the discount market will become more active and 
the rate rule higher. 

Perhaps the most astonishing circumstance in connection 
with monetary matters at this moment to those who are 
unacquainted with the almost inexhaustible resources of the 
country, is the abundance of capital still available for invest- 
ment, notwithstanding the immense sums which have so re- 
cently been absorbed in public loans. Within the past twelve 
months there have been taken up in our money-market by the 
monied public of these kingdoms the Victoria Railway Loan, 
amounting to nearly £2,000,000—loans for the purposes of 
the Indian Government to the extent of £10,000,000—a large 
proportion of the Russian £12,000,000 Loan, and in addition 
to these the balance of the Turkish £5,000,000 Loan has been 
floated successfully ; while railway calls, Indian and home, ex- 
tending to some millions more, have been paid. Here we have 
a proof not only of the investing power, but of the readiness 
with which capital can be obtained on investment, provided the 
security offered is satisfactory. 

It is long since a new year opened upon us with greater 
promise or more favourable auspices than 1860. In foreign 
politics those dark clouds which have during the six years just 
closed darkened the atmosphere, and which resulted in two 
wars, and were every moment threatening to involve in a 
sanguinary and expensive conflict every nation in Europe, are 
fast disappearing. The dread of invasion, by which the public 
mind has been recently so extensively agitated, is passing away, 
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less possibly under the influence of the declared peaceful policy of 
Napoleon IIT. than of the conviction that he is far too wise a man 
to rush upon inevitable ruin by declaring war against England 
under any circumstances. 

The Italian question, there is every reason to believe, will be 
satisfactorily settled by the Congress of all the Powers now 
about to assemble in Paris, notwithstanding the many formidable 
difficulties which still stand in the way; or, if not, at all events 
such an attitude will be maintained by the other Great Powers 
towards Austria and Sardinia, as shall effectually prevent either 
the obstinacy of the one or the ambition of the other from dis- 
turbing international tranquillity. Even Russia, having reduced 
Circassia to subjection, abandoning for the time at least her 
hereditary policy of aggression, seems under the present Emperor 
to have determined upon the wiser and surer course of advancing 
the national dignity and power by encouraging the industry of 
her people and development of her internal wealth. 

So far, therefore, as the existing aspect of things will enable 
us to judge, we have every reason to hope that the whole of 
Europe will, during the present year, be left to cultivate the 
arts of peace, and pursue a career of industrial progress, securing 
to the British merchant and manufacturer those continental 
markets now partially reopened, but from which the Russian 
and Italian wars respectively, for a time, excluded them. The 
Unied States and our own North American colonies are 
rapidly recovering from the state of depression, to which bad 
harvests, following upon the great financial crisis, reduced them, 
and having ample means of payment in the agricultural produce 
of 1859, will, no doubt, again be found amongst our largest and 
most valuable customers. In our Australian colonies, likewise, 
the tide of prosperity is flowing once more; while India, now 
that internal tranquillity is restored, and a Government estab- 
lished that is directly responsible to the Crown and to Parlia- 
ment, will continue to be a profitable, perhaps the most profitable, 
field for the exertions of British enterprise and the employment 
of British capital, not only during the present, but for a long 
vista of years. Then we have the new fields of China and 
Japan—for nobody doubts that the misunderstanding, if such it 
was, which resulted in the unfortunate conflict at the mouth of 
the Peiho, will be smoothed over and atoned for on the first 
appearance of the allied expedition in the Chinese waters—opened 
up to us in common with the rest of the commercial world, 
indicating an active trade, ere long, in that direction. Turning 
our eyes to our own shores, we find our mills at full work, 
our manufacturers with their hands full of orders, pauperism 
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diminishing (even in London where the fovlish difference between 
the master builders and their men has deprived so many indus- 
trious artisans of the means of existence), the railway returns 
increasing, new railway schemes projecting, new joint-stock 
companies forming, and in every class of industrial occupation 
a far larger amount of employment than is usual at this period 
of the year. On every side, abroad and at home, those signs by 
which alone we can venture an inquiry of the future are propi- 
tious. Such being the leading prospects of 1860, it follows that 
if those prospects be realized, there will be a steady and a con- 
siderable increasing demand for banking facilities, and, conse- 
quently, a large augmentation of banking profits. 

With an active home and foreign trade, there will be full 
employment for capital in legitimate operations, without resort- 
ing to those doubtful projects and ingenious calculations of 
enormous returns with which those who follow the profession of 
joint-stock company making are wont from time to time to 
attract the unwary. It is a healthy symptom of the state of the 
public mind that of late almost all schemes of this description 
have proved abortive for lack of subscribers. But when again 
we are, as we hope to be, in the hey-day of prosperity, we may 
be certain that the speculative spirit will receive an impetus, 
which, carried to excess, will be, as heretofore, fraught with 
calamity. It is the business of the banking interest to check 
this national tendency to over speculation, and by confining their 
own operations strictly within the limits of the proper trade of 
the banker, and by peremptorily refusing all assistance or coun- 
tenance to mere theoretical enterprises, to guard, so far as they 
can, against the recurrence of another of those commercial 
manias which almost invariably bring all who engage in them to 
loss, if not to absolute ruin. 








THE RECOVERY OF PRICES AT THE STOCK EXCHANGE. 


THE rise in railway securities on the Stock Exchange during the 
last month has naturally excited attention and caused in many 
quarters considerable surprise at the suddenness of the move. A 
little examination, however, into the matter will show that the 
advance has been legitimate, and that by many shrewd men of 
business it had been for some time foreseen. Two influences, 
have been at work to bring about the improvement, and these, 
while occasionally appearing antagonistic, have in reality com- 
bined to give the forward impetus. The one may be described 
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as the general demand for investments, in a great measure owing 
to the cheapness of money, while the other is the course of 
speculation on the Stock Exchange. In order to understand 
these clearly it will be necessary to go back a little. 

Towards the close of last April the news of the Austrian ulti- 
matum to Sardinia became known late one afternoon, and the 
stock and share markets which had been previously tolerably 
well supported at once experienced a heavy decline. This cir- 
cumstance, however, would scarcely have exercised the effect it 
subsequently did but for the curious conjunction of events which 
materially added to its influence. The announcement came the 
evening before Good Friday, when the Stock Exchange, with all 
other mercantile establishments, is shut, and the committee had 
arranged that the succeeding Saturday should also be kept as a 
holiday, making, with Easter Sunday, three days before business 
would be recommenced. A new Indian Loan of £5,000,000 had 
also just been subscribed, a fact of no small importance, since at 
the moment when there was a general reluctance to enter upon 
fresh operations it suddenly increased in no small degree the 
outstanding commitments of the members of the house. It thus 
happened that the consternation naturally caused by the virtual 
outbreak of the Italian war was gradually but surely heightened, 
partly by the delay until the future course of the markets could 
be anticipated and provided for, and partly by the necessity of 
finding at a most unfavourable conjuncture means to enable the 
Indian Loan to be taken up. On Easter Monday there was a 
genera! panic. The securities held by the dealers to any amount, 
such as Turkish, were offered at almost any price, and no one 
was disposed to buy. It appeared, however, that although severe 
losses would undoubtedly be experienced, the markets would 
have recovered a somewhat better tone. But all tendency to 
recovery was at once checked by the authoritative announcement 
in the Times that France and Russia had formed a strict alliance. 
This statement, accompanied by comments pointing to signal 
danger to this country, was promulgated just before the 
fortnightly settling in foreign stocks and shares, when the 
dealers were straining every nerve to meet their engagements. 
The panic at once became uncontrollable. Every description of 
security was sold for what it would fetch and at incredibly low 
prices, the members declared defaulters were counted by hun- 
dreds, and a period of gloom was witnessed such as has never 
before been known on the Stock Exchange. In all times of 
depression the support of the public can be fairly counted upon 
to mitigate the losses by forced sales, as was eminently shown 
during the crisis of 1857, Consols having never fallen below a 
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certain point without the appearance of numerous small buyers 
in the market. But here the fall was universal, and however 
inclined the small capitalists might be to take advantage of the 
general depression, in the aggregate their operations were insuf- 
ficient to stem the tide. Gradually, however, the storm was 
spent out. Money flowed steadily though slowly into the Stock 
Exchange, and the public became the holders of the securities 
which the dealers had been obliged to sacrifice. Things soon 
began to wear a more quiet appearance, and to unobservant eyes 
the course of business had dropped into its previous channels. 
There was, however, a remarkable difference. Before the panic 
the dealers in public securities held in their names certain 
amounts which might be called their stock-in-trade, and also had 
means at their command by which, if they thought it expedient, 
they might temporarily increase their holdings. But after the 
convulsion they had to a great degree, especially as regards the 
former, lost both, and hence every transaction became as it were 
from hand to mouth. None would buy unless they had the 
prospect of immediately selling, none would sell without a moral 
certainty he could get from another quarter the stock he would 
have to provide. To give a due idea of the way in which this 
feeling tells upon the markets, it must be borne in mind that the 
great majority of transactions, whether bond fide or purely 
speculative, are entered into for the account, that is to say, that 
on a certain specified day a man binds himself to take up or 
deliver a particular amount of stock. In operations of any 
magnitude this arrangement is invariably adopted, and although 
it affords a loophole for gambling the convenience of the plan is 
fully understood. 

During the war in Italy business on the Stock Exchange was 
restricted to the smallest possible limits, and the conclusion of 
the peace of Villafranca caused no revival of confidence. The 
public still kept their small holdings, unwilling to sell at a figure 
which gave them little or no profit, while at the same time the 
plethora of money precluded any chance of remunerative em- 
ployment of capital, either in discounts or by deposits at the 
joint-stock banks. The increasing French armaments and the 
general uncertainty caused by the belief that the Villafranca 
arrangement could be followed by no satisfactory results, 
effectually prevented any speculative rise. But as the close of 
the year approached it was seen that from the prosperity of 
trade and the satisfactory traffic returns published from week to 
week, the dividends for the current half-year on our leading 
railways would be better than at the same period of 1858. It 
was also perceived that as regarded their substantial value, 
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railway stocks had been depressed to an inordinately low point. 
This was in a great measure due to the fact that speculators, 
looking to the possibility of future disturbances in the political 
world, had been more inclined to sell for the account than to 
buy. As long as the public refrained from entering the market 
as large purchasers, this feeling was sufficient to keep down 
prices ; but, on the other hand, small buyers were tempted to go 
on taking their £50 or £100 stock, until in the aggregate their 
operations were on a by no means inconsiderable scale. It may 
appear that a contradiction is involved by the above, but those 
who have any experience in the details of Stock Exchange busi- 
ness know very well, that when a single individual appears as a 
purchaser of a large amount of stock in one bargain a far 
greater effect is produced than by a hundred small operators, 
who together may take twice the total he requires. Things 
gradually arrived to this stage that scarcely a dealer on the 
Stock Exchange had not engaged to deliver more stock than he 
had bought, although in each single instance it did not appear 
sufficient to exercise a really extensive influence in the general 
market. 

That it was so, however, was at once proved by the settle- 
ment in the middle of last month. Notwithstanding the expecta- 
tion that the demand for money usual before Christmas would 
lead to realizations, it appeared that the balance of purchases 
preponderated on every side, and the dealers being scarce of 
stock, were obliged to bid high to obtain it, or submit to giving 
a premium (technically called a backwardation) to postpone 
delivery until a future period. Following the laws of supply 
and demand, an advance was naturally the result, and the 
movement was hastened by the speculators, who, in anticipation 
of a fall, had previously made sales, being frightened, and en- 
deavouring to buy back to close their accounts. Thus the 
speculative movement in keeping down prices, and causing 
thereby a fictitious depression, not only induced bond fide 
operators to increase their holdings, but at the same time ter- 
minated in a generally increased demand. 

In the present year we have seen two signal proofs that the 
regular course of trade cannot be influenced to any appreciable 
or permanent extent, by irregular operations, The first is the 
state of the railway market, which has been kept at a lower 
point than the intrinsic value of the various stocks warranted, 
and the other is the speculation in Russia in the tallow market. 
The latter is the more especially to be noted since it was a 
systematic manceuvre to cause an artificial scarcity, and has 
been followed by the usual consequences. There has been less 
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consumption and an increased supply from countries which had 
previously not found it profitable to export tallow to the English 
market. But although the operations at St. Petersburgh and 
their result are more a case in point to prove the inutility of 
attempting by artificial means to influence commerce, the pre- 
sent appearance of the railway market is, perhaps, more worthy 
of consideration. And for this reason. In all continental 
countries the true doctrines of trade are but little appreciated, 
and the possibility of creating fictitious monopolies is readily 
entertained. In England on the other hand, we know better, 
but it is as well that the little remnant of old error which still 
exists, should be entirely extirpated. The changes in the rail- 
way market during the last few months show where this failing 
still prevails. Looking to the future, the present has been 
entirely lost sight of. In other words, the men who deal in the 
prospective value of articles, no matter whether in shares, stocks, 
colonial produce, or any other commodity, have in this interval 
at least forgotten that the bargains they were concluding, by 
their very effect reacted upon their calculations. How often it 
is said “if I had known only a week ago that Consols would 
fall a half or a quarter per cent., I might have made so many 
hundred pounds,” but the speaker forgets that if he had had 
the opportunity to operate in the way he desires, he would have, 
perhaps, neutralized the very movement from which he anti- 
cipates a profit. This has been clearly proved by the course of 
speculation in the railway market. Everybody expected low 
prices and bid for low prices, but the effect of these operations 
has been to bring unnoted buyers into the field, and the calcu- 
lations of the speculators have in consequence been utterly 
falsified. 

It is always a matter of regret that securities of any kind 
should stand more unfavourably in the market than their 
intrinsic worth justifies, and the fact that the important class of 
investments represented by railways should have attained their 
proper value, must be a subject of congratulation. A nation 
cannot otherwise than suffer when a considerable portion of its 
property is unwarrantably depreciated. It is true that as 
regards railways there has been a reaction, but these sudden 
changes tend to discourage enterprises in a quarter highly 
beneficial to the whole community. Itis, however, to be hoped, 
that the body of speculators who are by no means wanting in 
that faculty which enables them to form in ordinary times a 
most accurate view of future events will take into consideration 
besides politics, the possibility, if not certainty, that other 
questions may have some weight. ‘Take, for instance, the 
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abundance of money, and the consequent desire to secure in the 
present state of the market cheap bargains which has led to the 
absorption of the best railway stocks, In the long run it is true 
that the evil of undue depreciation cures itself, and that tne 
general public do not suffer, but still it is undoubtedly hard 
that an individual should, because the opinion of the market is 
against him, be obliged from, perhaps, obligatory circumstances 
to part with bis property at less than its value. 








THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING 
COMPANY—REPORT OF THE OFFICIAL LIQUIDATORS. 
Tue annexed elaborate report has been prepared and presented to the 
Court of Chancery by the liquidators appointed under the Northum- 
berland and Durham District Bank. The winding-up of this establish- 
ment has proved a most difficult and complicated affair, and at one 
period it was thought there was little probability of bringing the 
questions in dispute within manageable compass. The entanglement 
arising from the claims on the Derwent Iron Works, the deplorable 
situation of the majority of the shareholders, the necessity for effecting 
compromises and making gradual progress with the realization of the 
assets, were circumstances which rendered the task of those engaged in 
the liquidation one of the most onerous that has ever been encountered. 
Messrs. J. F. Elliot, W. Bainbridge and J. E. Coleman, have never- 
theless, zealously performed their duties, but some four or five years 
will have to elapse before the remainder of the assets can by any 

possibility be converted. The report says :— 

The time having arrived when we consider that the court and also all 
parties interested in the liquidation should be informed of the progress 
made, and of the future expectations of realization, we have deemed it 
best to embody the particulars in the form of a report, and in so doing, in 
order to render it quite explicit, we beg leave to refer to the statement 
prepared by Mr. Coleman, for the lords justices in April, 1858, as the basis 
upon which the liquidation has proceeded. 

The statement so referred to was as follows :— 


LIABILITIES. 


To 4,882 depositors .-- £1,256,945 0 


2,010 customers and bankers on current accounts. ont 766,485 0 


oo 


£2,023,430 0 0 
Liabilities on bills rediscounted, amounting in all to 
£1,333,745; of which it is expected there will be duly 
honoured and payments made by drawers, acceptors 
and endorsers, to the extent of £1,101,975. Leaving an 
estimated liability against the bank of ... ose .-- 231,770 0 0 


Making the total estimated liabilities of the bank, 
including interest on 22nd January last past... .-. £2,255,200 0 0 
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ASSETS. 


The assets of the bank exclusive of the Derwent Iron Works, 
may be taken as follows :— 





By cash in hand on the 22nd January ... £26,205 0 0 
Sundry debts due to the bank, inclusive of bills of exchange 

appertaining to same ove -- 909,662 0 0 

Sundry properties belonging tothe same ... ose ww» =—- 128,215 0 O 

£1,064,082 0 0 

The liabilities were therefore taken at ... oe nee .-- £2,255,200 0 0 


And the assets were estimated to produce wt pom «. =1,064,082 0 0 





Leaving a deficiency of ... tee oe vee £1,191,118 0 0 





to be obtained from the shareholders and the Derwent Iron 
Compa: 
In res ad the liabilities which amounted to.. ak .-. £2,255,200 0 0 
They have been reduced as follows:— 
By claims settled prior to the appointment of the official 
liquidators, £16,514 14s. 2d.; reduction of claims compro- 
mised at 159, in the pound, £20,038 10s. 3d.; transfers and 
arrangements in various debtors and shareholders accounts 
settled, £65,599 4s. 4d.; rebate on such settlements, &c., 
£18, 447 9s. 0d.; amount written off, which will not be 
claimed, £4,813 15s. 2d.; amount of cash paid to various 
creditors for compromises of 15s. in the pound, 
£60,115 10s. 10d.*, amount of cash for two dividends of 
5s. each, declared and provided for, £1,072,733 16s. 3d. ... 1,258,263 0 0 








£996,937 0 0 
This amount will be further reduced by creditors’ claims to be 
expunged under arrangements that are now pa to the 
extent of ... vee ose Fev — ose pi ne 22,500 0 0 
Thus showing that the serra liabilities to be gti for 
amount to eee £974,437 0 0 





Of the assets taken at... Ja ‘ie dos 
There have been realized in cash: —_ 
The amount of cash in hand, 22nd January, 


ww» 1,064,082 6 0 


1858 ... £26,205 0 0 
From sundry debts and bills of exchange 

appertaining to same 479,716 0 6 
From sundry properties belonging to the 

bank . 15,968 0 0 


There have been transfers of debts in the 
rectification and arrangement of accounts 
to the extent of £46,404, and in respect of 
properties to the extent of £761, a 
together ows Ses pers 47,165 0 0 


£569,054 0 0 





* The amount of the first dividend of 5s. in the pound unpaid is £3,762 15s. 8d. 
The amount of the second dividend of 5s. in the pound unpaid is £6,408 7s. 11d., 
making together £16,171 3s. 7d. This amount is at the ‘credit of the two 
accounts at the Bank of England. 
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Brought forward ... — --- £569,054 0 0 
There are bills of exchange and promissory 
notes unmatured to the extent of £202,967, 
debts still to be realized, 285,094, proper- 
ties belonging to the bank of the estimated 
value of £118,663 ... ih ese ove 606,694 0 0 





£1,175,748 0 0 





Thus showing a surplus of = eee as =a . £111,666 0 0 
upon the estimates stated in report of April, 1858. —== 


The bills of exchange amounting to £202,967 fall due at various dates 
extending to the end of 1865. 

Of the said amount of £202,967 (of bills and notes) £148,757 are secured 
to their full extent. 

In respect of the debts amounting to £285,094 properties are held as 
security to the extent of £227,890. The properties consist chiefly of 
ground suitable for building purposes. : 

The holding of the shares which represented the capital of the bank is 
set forth in the following statement :— 

The number of the shares representing the capital of the bank was 
66,775, of which there was held by the bank 10,470; thus leaving 56,305 
shares represented by 401 shareholders. : 

The whole of the shareholders have been placed upon the list of con- 
tributories with the exception of two representing 150 shares, who have 
been struck off, and 10 other representing 4,305 shares, whose cases are 
yet undecided, : 

43 shareholders, or 37 estates, representing 2,535 shares, have paid all the 
calls which have been made upon them, and 20 other shareholders who 
have become partners in the Derwent Iron Company’s project have also 
subscribed more than the full extent of the calls which have been made 
upon them, 

60 shareholders, or 54 estates, representing 14,545 shares, have compro- 
mised for their discharge by becoming shareholders in the Derwent Iron 
Company. 

148 shareholders, or 142 estates, representing 23,575 shares, have com- 
promised separately for their discharge. c 

34 shareholders, or 25 estates, representing 6,765 shares, are in course of 
arrangement, but in this number are included all those before mentioned, 
whose cases are yet undecided and not settled on the list. 

6 shareholders, or 6 estates, representing 1,195 shares, have gone from the 
country and cannot be found. : 

108 shareholders, or 104 estates, representing 7,540 shares, are considered 
worthless ; of these, four shareholders representing 430 shares, have passed 
through the Insolvent Court. 

2 shareholders, or 2 estates, representing 150 shares have been struck off 
the list, as before mentioned. 

The total sum obtained by the liquidators from the shareholders amounts 
to £587,227, as follows :— 


Cash. Bills. Transfers. 
On account of £5call ... £74,506 rors 2,869 ‘i 7 508 
On account of £35 call 461,632 ee 17,926 





£536,138 32,655 18,434 
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The liquidators estimate that the remaining portion of the shareholders 
will yield £40,000. 

Thus showing that the total received and to be received from the share- 
holders in respect of the calls now made amounts to £627,227. 

Many of the shareholders were also debtors to the bank; the amounts 
therefore received from such parties have been partly passed to the debt 
account and partly to the share account, in accordance with the estimates 
made in the report of April, 1858. 

The Derwent Iron Works were disposed of as sanctioned by the court, to 
a number of the shareholders for £575,000 beyond the sum of £250,000, 
which was paid by such shareholders for their release, and which latter 
amount is included in the sum of £587,227 recovered from the shareholders 
generally. 

The purchasers gave their several promissory notes for £150,000; and 
the remaining £425,000 is to be paid within the following periods :— 

June, 1860 ... -»- £35,000 June, 1862... «+. £25,000 
December, 1860 «es. 25,000 December, 1862 ... 105,000 
June, 1861 ... es» 25,000 December, 1863 ... 47,500 
December, 1861 --» 115,000 December, 1864 ... 47,500 


For this sum of £425,000 the liquidators have a charge upon the whole of 
the properties and works, now rendered much more valuable than they 
were, inasmuch as all the beneficial interests in the leases held direct from 
the Bishop of Durhaia, as well as several other valuable freehold, copyhold, 
and leasehold properties have been secured by the Derwent Iron Company 
(Limited), and are included in the charge made for securing the payment of 
the purchase-money. 

The details attendant upon the completion of the arrangements, and of 
the preparation of the deeds required therein, have been of the most com- 
plicated and difficult nature ; and notwithstanding the very valuable assist- 
ance and co-operation which the liquidators have received from the several 
parties interested, as well as from legal gentlemen who have been engaged, 
the transfer of the property to the new company will not take place until 
after 1st December, 1859, and therefore the payments originally contem- 
plated have been postponed to one year later. 

The result of the foregoing statements shows that in respect of the 
estimated deficiency in April, 1858, of £1,191,118 :— 

The shareholders have contributed to the 


extent of ... ae a po ... £587,227 0 0 
The further contributions are estimated to 

yield mA ae me ate ane £40,000 0 0 
The purchasers of the Derwent Iron Works 

ave given their promissory notes for ... 150,000 0 0 


The Derwent Iron Company (Limited) are to 


as a 425,000 0 0 








737,227 0 0 
465,000 0 0 £465,000 0 0 





Making together a +--£1,202,227 0 0 





The preceding statements show that the official liquidators have 
received in cash from the various assets of the bank ... £521,889 0 0 
From shareholders .. sae ‘ne ae aia ea .. 536,138 0 0 


Carried forward ... wan me. er! aie e+. £1,058,027 0 0 











14 Northumberland and Durham District Bank: 


Brought forward... ie os os 
In addition thereto, there is due to the Bank 
of England, in respect of the loan obtained 
for the payment of the second dividend... £103,855 0 0 
There is also due to the Bank of England on 
overdue promissory notes * ove «- 23,4388 0 0 


. oes eee £1,058,027 





127,293 0 0 

The liquidators have also received proceeds of 
properties to be paid to other parties ... 797 0 0 
—_—————_ 128,090 


£1,186,117 
Which has been disbursed as follows :— 
In payment of creditors who accepted the compromise of 
15s. in the pound, £60,116; in payment of first dividend of 
5s. in the pound, £547,094; in payment of the second 
dividend of 5s. in the pound, £525,639 ; to creditors who had 
liens on assets realized, &c., £16,515; to expenses and 
bank clerks’ salaries prior to the appointment of the official 
liquidators, £8,056; for general and legal expenses during 
the official liquidation, £15,606 ... sic “ie an se» 1,173,026 


0 


0 


Leaving a balance of cash in hand, on November 1st, 1859, of... £13,091 0 0 





The assets to meet the outstanding liabilities are as follows:— 
Cash in hand ron enn an ee ©6.: £18,011 (ss 0 
Bills appertaining to general assets ... 202,967 0 0 
Bills appertaining to settlements with 

shareholders ... ini oe ee 159,281 0 0 

0 





375,339 0 
Less balance due to the Bank of England, 
on loan £103,855 ; amount of proceeds 
of securities sold and now claimed by 


creditors, £7,114 see si - £110,969 0 0 
———_—_——— _ £264,370 

To be received from debtors, £285,094; less amount to be 
transferred in reduction of claims £22,500... isa wo. 262,594 
To be received from properties en in ee ee =: 118, 633 
ss ‘ie shareholders... ae ove «- 40,000 
- Ka Derwent Iron Company (Limited) ... 425,000 


These assets are estimated as net available amounts for 
distribution ... ene ia ae a aes eee 1,110,597 
To meet outstanding liabilities (exclusive of interest) ... £974,437 


oooo S& 


0 
0 


ocoooo SO 


oo 





In treating of the time when the liquidators expect to realize the 
remaining assets, they beg first to call attention to the following paragraph 


in the report of April, 1858 :— 


“In estimating the realization of the assets of the bank, it is extremely 
difficult to fix a defined period, more particularly with regard to that 
portion which consists of collieries, and also the debt of the Derwent Iron 
Company. Viewing the assets en masse, and considering that they are all 
in this kingdom, I do not hesitate to state that they require more judgment 
and time in realization than any like matters that ever came under my 


notice.” 





* These promissory notes will have to be paid by the obligees, 
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And secondly, to the fact that from circumstances which were beyond 
control, even additional time to that which was contemplated when such 
report was made, will be required in the realization of some of the proper- 
ties, and we therefore feel the greatest difficulty in giving an opinion on 
this subject ; but, after our best consideration, we think that the realization 
may be calculated upon, as follows :— 


Between this and the month of June, 1860 ... oe £199,223 


” ‘ss July and December, 1 860... 


ee. 282,298 
a = January and June, 1861... coe §=—.: 72, 217 
a - July and December, 1861... we 248,405 
2 January and June, 1862... -- 54,587 
mm ‘is July and December, 1862... - 172,618 
a ‘a January and June, 1863... nen 6,804 
a Ea July and December, 1863... «. 95,256 
ze = January and June, 1864... ape 942 
ia a July and December, 1864... ... 92,983 
em pe January and June, 1865... he 471 
os a July and December, 1865... coe «=: 11, 027 
na a January and June, 1866... aoe 121 
£1,236,952 
From the amounts of the earlier estimates must 
be deducted the balance due to the Bank of 
England... een on coe seo --- £103,855 
And the sum to go in reduction of claims before 
referred to of ars ese ae -— «. 22,500 
———. 126,355 


ee» £1,110,597 





Amount of estimated remaining assets as stated above 





In addition to the balance due to the Bank of England, the liquidators 
are bound to provide for the remainder of that portion of the liabilities of 
the Derwent Iron Company which they were compelled to agree to in the 
early part of 1858, in order to save the works from being stopped and 
probably broken up. The liquidators are also very desirous of paying off 
the creditors who hold securities, as in consequence of the dividend which 
such creditors have received, the securities they hold are now worth very 
considerably more than the amounts remaining unpaid. 

The liquidators submit the above statements to the Court, with the view 
of their being furnished to the creditors and others interested in the liqui- 
dation, and with the expectation that sufficient materials may have been 
given for a proper consideration of what still remains to be accomplished. 

Jno. F. Exxior, 
Wm. BartnsripGE, \ cia Liquidators. 
Jas. Epw. CoLeman. 


—— 





Memorandum as to Transactions of the Oficial Liquidators. 


The official liquidators laid before his honor, the vice-chancellor, their 
report of the liquidation, showing the amount received from the realization 
of assets, from contributories and other sources, and the application thereof, 
from their appointment to the Ist day of November, 1859. Ordered that 
this report be printed and circulated among the creditors and contributories. 

(Signed) Cuas, Puen, Chief Clerk. 
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THE CALIFORNIAN AND AUSTRALIAN GOLD COMPANIES. 


THEN came the organization of Californian and Australian gold mining 
companies, and the attendant symptoms of a mania on a small scale, which 
terminated, as usual, in the loss of the few millions of subscribed capital, 
and the exposure of the swindlers who concocted these schemes, and the 
dupes who suffered by them. Shares and scrip, which had been, through 
illegitimate dealing, run to a high premium, soon returned to par, then 
descended to a discount, as the advices from the residents abroad were 
more doubtful, and finally became utterly worthless. France deserves the 
credit of having inaugurated these enterprises at the outset of the discove- 
ries in California ; but even considered in the light of ‘a speculation,” 
they were altogether unsuccessful, and it was not until British talent was 
directed to the introduction of these projects, that they in the slightest 
degree flourished. But, although English capital and English skill did not 
succeed in obtaining profits from either Californian or Australian mining 
adventure, the “alluvial deposits,” as the surface workings were termed, 
constituted sufficient for large exports, and these, when different plans of 
operating were introduced, were supported by the yield secured from the 
lower depths by “ hole sinking,” and the other rude methods which the 
digger and untutored miner afterwards adopted. Every week brought 
intelligence from California of the large total forwarded to San Francisco 
from Sutter’s Fort, Sierra Nevada, and the several fields which enjoyed an 
early reputation ; but it was through the labour of the private adventurer, 
and not the associated company. Every month news was received of the 
increasing aggregate of the quantity sent by escort from Ballarat and 
Bendigo to Port Philip, and from Mount Alexander to Sydney ; but here, 
again, it was found that the rough pan and the cradle evoked greater 
results than the recognized survey and the employment of regular mining 
implements. Steadily the produce and the shipments augmented, and it 
was, before long, acknowledged that the “clan” and ‘ apportionment” 
system of the diggers defeated, in the most astounding manner, the com- 
bined efforts of machinery and directed resources. With England and 
America placed in this position, the old country vying with its kindred 
relation in the production of wealth, the influence to be exercised by the 
change could not be disregarded. France, in an isolated position in this 
respect, endeavoured to make discoveries which would give her character 
and importance as a gold-producing nation, but without any success ; not- 
withstanding that it is well understood colonial as well as local explorations 
were effected for that purpose. During the period the vast mutations made 
by these discoveries have been in progress, it was not unnatural that English 
as well as French political economists should eliminate their theories, and 
follow out such deductions as they believed would ensue from the course of 
events ; but, admitting much that they have written to be correct, it never- 
theless clearly seems they were scarcely prepared for so enormous an ex- 
pansion of trade as that which has contemporaneously occurred and been 
fostered through the altered state of things. What seems in reality to have 
been forgotten in their craving to prove a depreciation in the value of gold 
is, that credit, in the first place, has been largely expanded; and that, in 
the second, the great activity engendered by competition—if even, as is 
daily witnessed, it is accompanied by ruin to the merchant, broker, or ma- 
nufacturer—must prevent an appreciable enhancement of prices, or, at least, 
such a rise as would be attended with the danger predicted.— History of the 
Commercial Crisis, 1857-58. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of October were issued on the 
25th November, and sustain the satisfactory features that have characterised 
the trade of the country throughout the year. Compared with October, 
1858, there is an increase of £449,076 in the declared value of our exporta- 
tions, which has been well diffused through the various branches of manu- 
facture. Cotton goods, for the first time for a long period, show a slight 
diminution, but the total of last year, with which the figures are contrasted, 
was exceedingly large. Subjoined is a table showing the exact increase or 
decrease under each head. 


DecLARED VALUE OF EXPORTATIONS. 

















vr 

meee sy ag — 1858. 1859. | Increase. | Decrease. 
Apparel and slops + eee eee} £156,250 | 192,928 36,678 — 

er and ale sis) ~ etl. eine ieee 70,475 94,773 24,298 — 
MY ice” ack, ay Ge See 40,937 46,364 5,427 _ 
a ee 54,236 62,679 8,443 _ 
Candles a ae 10,650 23,23 12,581 - 
i a OS 10,358 16,946 6,588 _ 
Coalsandculm ... ... .. «| 227,110 267,095 39,985 — 
rem 9,356 12,791 8,435 _ 
Cottons... ... ceo coe oe ove} 2,961,752 | 2,864,849 -- 96,993 
Cottom yarn ... co coe cee ove 808,408 777,232 —_ 81,176 
Earthenware sae ae Sadi ide 90,924 121,689 30,765 _ 
ae ck aa a a a 79,500 _— 47,293 
eee sis, ws) ee 21,061 27,729 6,668 — 
ee 45,330 54,900 9,570 -- 
Haberdashery... ... se. «| 253,696 300,104 46,408 — 
Hardware .cc co coo coo oof 322,761 321,893 — 8638 
Leather aa 181,479 1,428 —- 
ee a ane ee 324,049 _ 29,248 
BAMGR FRAT ne cee, se ces, cost © BER, SED 140,563 — 32,865 
Machinery ... ... .s0 seo coef 433,885 436,876 2,991 = 
Iron and steel ... se soo oof 919,784 975,295 58,511 _ 
Copper and brass... ... ... «| 254,397 209,254 — 45,143 
a ws ak 6k, ee es oe 41,748 45,967 4,219 _ 
Tin eek: ee ae a ele oe 160,773 137,943 — 22,830 
Oil seed ee OO elle, alee 68,099 93,100 25,001 — 
Painters’ colours... ... seo eee 37,192 36,472 —_ 720 
Pickles and sauces ... ss es 25,622 32,577 6,955 — 
Plate and jewellery ... ... «- 35,513 51,988 16,475 -- 
Oe ta cee Ge Ge dee ae 19,880 22,780 2,900 — 
Silks ae 176,446 -- 29,184 
(es ee ie 211 os 
Soda a hn ae. Ci an son 77,516 98,297 20,781 — 
SNE nae’ sen ane. 46s) tee ae 15,260 88,845 23,585 -- 
ee 71,460 75,671 4,211 — 
Sugar, refined ... .. sco ese 26,653 27,347 694 _ 
a a ee ae 63,275 46,690 _ 16,535 
Weoollens cscs eo sce ssp «= 788068 891,332 102,263 — 
Woollen Yarn ... 200 cco coe) © 18,972 360,749 41,777 --- 
Unenumerated articles... ...{| 767,425 } 1,031,468 264,043 —_— 

Total... ... ss see «-{10,268,797 {10,717,873 




















The aggregate value of our exports during the first ten months of tne 
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year has been £108,755,184, against £96,579,126 in the corresponding period 
of 1858, showing an increase of £12,476,058, or nearly 124 per cent. This 
has occurred as follows :— 


January 
February 
March 
April 

May 

June 
July 
August 
September 
October eee 


Compared with 1857 there has been 
cent. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 


£2,371,823 
2,325,727 
2,312,954 
1,879,297 
221,096 
424,458 
291,454 
982,512 
917,661 
449,076 


an increase of £2,033,803 or 2 per 





Imported. Home Consumption. 


Months ending Oct. 31, 1858, 
and Oct. 31, 1859. 





1858. 1858. | 
285,095 
471,885 
252,364 
180,091 
23,925 
61,682 
' 64,544 
vee] 7,839,400 
we} 700,526 
| 2,791,702 
we] 751,020 
| 5,013,440 
veel 199,719 
| 1,039,834 
..| 526,173 
| 6,757,361 
114,304 
»| 12,385 
.| 1,648,723 
2,202 


1859. 


335,894 
425,498 
208,505 
95,061 
17,948 
70,560 
46,386 
8,417,200 
215,022 
7,246,089 
879,842 
1,160,792 
330,469 
1,398,582 
625,802 
7,141,032 
162,454 


1859. 


335,894 
425,498 
208,505 
95,061 
Free. 
68,520 
Free. 
8,363,800 
338,117 
2,880,468 
706,004 
5,708,508 
98,494 
425,660 
641,565 
2,952,118 
99,944 
9,623 9,020 
2,063,936 488,872 
3,114 5 2,800 





Grain, wheat, qrs. a 
Grain of other descriptions, qrs. 
Indian corn, qrs....  .6. see 

Flour and meal, aaa stgpa: 
Provisions—Bacon, &e. &e., ewt. 


285,492 
471,885 
252,364 | 
180,091 | 
Free. 
56,843 
Free. 
7,526,800 
328,394 


Butter and cheese, ewt. 
Animals, No. in on 
Eggs, No. ... ws 
Cocoa, lb. ... . 
Coffee, Ib. ... 
Sugar, cwt. ... 
Tea, lb ‘ 
Rice, cwt. ...  «.. 
Spirits, gallons 

ines, — eee 
Tobacco, lb....  .. 
Currants and raisins, cwt. 
Lemons and oranges, bushels . 
Spices, lb. .. ove 
Ditto, cwt. “ 

















The following are the comparative imports and exports of raw material :— 





Imported. Exported. 


Months ending Oct. 31, 1858, 
and Oct. 31, 1859, 





1858. 


171,905 
135,668 


1859. 1858. 


183,782 
292,305 


1859. 





Flax, cwt. 
Hemp, cwt. . 


Raw silk, lb. 
Cotton, ewt. = 
Wool, lb... 
Tallow, cwt. 





818,208 
338,681 


:..{ 8,917,988 


178,203 





706,396 
454,328 
8,318,927 
253,743 





155,557 
127,194 
1,323,799 
3,689 





178,803 
173,134 
831,346 

195 
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Of silk manufactures the totals stand thus :-— 





Months ending Oct. 31, 1858, Imported. Home Consumption. 
31 ‘ : 
and Oct. 81, 1860 1858. | 1859. 1858. 1859. 








Silk manufactures of Europe, lb. 66,978 77,825 64;178 74,786 
Ditto of India, pieces a wel 34,675 46,906 4,875 3,669 























THE BANK OF FRANCE. 


Tue Monitcur publishes the following monthly debtor and ercditor account 
of the Bank of France made up to Thursday, Dec. 8th :— 


DEBTOR. F. c. CREDITOR. FP. Cc. 
Capital of the Bank ...... 91,250,000 0 | Cashinhand ....... eseseses 205,724,393 45 
eee 91,250,000 0 | Cashin the branch banks 373,499,643 0 
Profits in addition tocapital Commercial bills overdue 421,056 92 

(Art. 8, Law of June 9, Do. discounted, not yetdue 221,158,772 61 
DEE . sdisvssmistetgneenene 1,510,527 65 | Ditto in the branch banks 286,002,893 
Reserve ofthe Bank «....... 12,980,750 14 | Advanced on deposit of 
New reserve .scsscocsseeeee 9,128,000 0 bullion : = 13,200 
Ditto inlanded property... 4,000,000 0 | Do. by the branch bank 618,400 
Notes in circulation ...... 678,514,425 0 | Do.on French public secu- 
Bank notes to order 7,340,053 41 rities . 29,479,600 
Receipts payable at sight 6,913,357 0 | Do. by the branch banks 13,380,700 
Treasury account-current, Do. on railway securities 51,242,800 
creditor . 238,586,016 70 | Do. by the branch banks 382,989,250 
Sundry accounts-current 147,127,909 89 | Do. on Crédit Foncier scrip 708,200 
Do. withthe branch banks 32,559,227 0 | Do. on branch banks scrip 298,800 
Dividends payable ......... 621,162 75 | Do. tothe State on agree- 
Discounts and sundry in- ment of June 30, 1848... 65,000,000 
CETEStS ..csecse ce coeeeeeee. 2,407,516 97 | Governmentstockreserved 12,980,750 
Commission on deposits .. 11,497,190 53 | Ditto disposable ............ 52,198,332 
Rediscounted during the Hotel and furniture... 4,000,000 
last six months ..... eee 1,751,105 5 | Landed property of th 
Surplus on bills overdue... 8,718 81 branch banks «scx... 6,725,932 0 
Sundries ..... sseescsosseeeee 4,870,619 31 | Expenses ofthe Bank...... 2,014,444 17 
Sundries ...ccccccccccccscsece 1,004,418 9 


ee 
Sermo Co9OCOoOSoSo Fo S& 





F. 1,342,308,580 21 


F. 1,342,308,580 21 


| 
} 
| 
! 
! 


Certified by the Governor of the Bank of France, Ds Germiny. 


The principal changes shown in the foregoing return are an increase in 
the amount of the stock of bullion of £280,000, and in the Treasury bills 
an increase of £1,560,000 ; a decline has, on the other hand, occurred in 
the bills discounted of £624,000, and in the notes in circulation of 
£1,100,000 ; the advances likewise exhibit a decline of £70,000. 


WESTERN BANK OF SCOTLAND LITIGATION. 
Derences have been lodged for the directors of the Western Bank to the 
action against them at the instance of the liquidators. The defences of Mr. 
Dunlop Douglas, the deputy-governor of the bank, state that he is a holder 
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of 300 shares of the bank. He acquired the greater portion of this siock 
in the year 1834, and has held the whole of it since the year 1838. During 
that period he has not bought or sold any shares of the bank. He was in 
June, 1836, elected by the shareholders one of the ordinary directors; and 
he was, on the 6th of June, 1837, elected by the board of directors and 
committee of management to the office of deputy-governor of the bank. He 
then ceased to be a member of the ordinary board of directors and com- 
mittee of management, and did not again vote or otherwise act in that 
capacity ; while from the year 1848 until June, 1858, he was disqualified 
from holding that office by being permanently resident at Dunlop, which is 
greatly more than ten miles from Glasgow. The powers and dutics of the 
defender, as deputy-governor, are defined by article 24 of the contract, 
which is, ‘‘ The governor, deputy-governor, and six extraordinary directors 
of the company are hereby expressly exempted from the necessity of 
superintending or taking any charge of the affairs of the company, and it 
shall not be necessary to convene them to any meeting, ordinary or extra- 
ordinary, of the directors of the company.” The ordinary board of directors 
and committee of management were, by the contract, authorised and 
empowered, ‘to superintend, direct, manage, and transact the whole 
business and concerns of the company, and to carry on the business of 
banking for behoof of the company in all its branches.” It was by the said 
contract further provided as follows, viz. :—‘ That the said ordinary board 
of directors shall not be liable for omissions, nor shall they, nor the 
manager, cashier, or other officer, be liable for the responsibility of persons 
dealing with the company, nor for the sufficiency of the securities or 
properties in which the funds of the company may be invested as aforesaid ; 
nor shall the said directors be liable for the acts and intromissions of the 
manager or other officers of the company appointed, or to be appointed as 
aforesaid, or of any other persons intrusted with the business of the 
company; nor shall they be liable ia solidum, nor for the intromissions of 
each other, but each of them for his own actings and intromissions only.” 
The business and transactions of the bank were from the outset, and more 
particularly for the period embraced in the present action, of great magni- 
tude, and ramified into very great detail. The managers, cashiers, secre- 
taries, accountants, and other officers of the company were, in terms of the 
contract, intrusted with the management and superintendence of the 
business of the bank at the head office, including the keeping of accurate 
books and the making up of true and correct abstracts and balance-sheets 
of the affairs of the bank. These officers were carefully selected, and were 
not fewer than eighty in number, the whole of whom found full employment 
in their several departments. Their remuneration amounted in all to about 
£10,000 per annum. Nothing occurred to lead the defender to doubt the 
accuracy of the books kept by the officers of the bank, or of the abstracts 
and balance-sheets which they prepared. An investigation into the bank's 
affairs, inferring a detailed examination of the transactions of the manager 
and other officers, and of the company’s assets and liabilities as represented 
by them, and embraced in the abstracts submitted by them to the directors 
and committee of management, could not have been conducted without the 
employment of a staff of professional accountants and others. Such an 
investigation is not usual in the management of joint-stock banks. It would 
have extended over a protracted period, and, besides injuriously interfering 
with the ordinary business of the bank, it would have seriously affected 
the credit and stability of the bank, and thus and otherwise would have 
subjected the bank to consequences of a ruinously prejudicial character. 
The defendant attained no personal ends, and derived no personal or other 
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advantages in holding the honorary office of deputy-governor of the bank. 
He was largely interested as a shareholder in the bank, and he used his 
influence to enlarge its business and roan its prosperity, in many 
instances successfully. The members of the ordinary board of directors 
and committee of management were likewise largely interested in the 
prosperity of the bank as shareholders. The defender concludes by repre- 
senting that at the time the action was raised the liquidators were, and 
still are, in possession of assets more than sufficient to pay all the outstanding 
debts and obligations of the bank; that the defender has already paid 
£37,500 in implement of the two calls made upon him; that the present 
action has not been sufficiently authorised by the shareholders, and that all 
parties have not been called. 

The defences of Mr. M’Call and other directors contain statements as_to 
the footing on which the shareholders elected their directors, and upon 
which the latter allowed themselves to be nominated for the office. They 
state:—The directors were elected by the shareholders at the annual 
meetings in terms of the contract, which did not contemplate or provide 
that the directors should personally conduct and manage the trade and 
business of banking, as carried on by the company, nor fix the remuneration 
of the directors on that footing. The persons so elected were all merchants, 
engaged in and conducting onerous and extensive businesses. They were 
selected and appointed directors in the full knowledge, on the part of the 
shareholders, that they were not in a position, and were not required, 
personally to manage and conduct the company’s trade and business. Asa 
class, the directors were themselves parties interested as shareholders in the 
bank, and they had no motive in taking office other than that which 
influenced the shareholders in electing them, which was to promote their 
common prosperity. They used their influence in their several stations to 
enlarge the bank’s business and promote its prosperity, and in many 
instances were enabled successfully to do so. The business of the bank 
was—or at least was honestly believed to be by the defender, in com- 
mon, he believes, with the other shareholders —prosperous and sound. Mr. 
M’Call also puts in the following averment :—The calls made by the liqui- 
dators, amounting together to £125 per share, were levied by them upon 
and were paid by the shareholders (including the defender, Thomas M’Call) 
on the footing, expressly stated, that these funds were to be applied in 
liquidating the debts of the bank. The defender is informed, and ayers, 
that these funds have been, and are being, in part, applied to the remune- 
ration of accountants, law agents, and others engaged in preparing and 
prosecuting this action; and that the amount expended in that way, up to 
the date of the summons being called into court, on the 19th of July last, 
is £2,468 10s. 3d. 

The defences of Mr. Sheriff Logie differ materially from those of the other 
directors. He states that he was proprietor of twenty shares of Western 
Bank stock prior to 1856, and in that month he increased his interest in the 
bank by the purchase of forty additional shares of the stock. The large 
dividends declared in 1856 proceeded on statements and balances reported 
to the general meetings of shareholders, containing very favourable 
accounts of the affairs of the bank, and which statements and reports were 
made by John Taylor, the pursuers’ manager of their bank, or others 
connected with its management. The defender was not a party, directly 
or indirectly, to any of these statements, balances, or reports. He was not 
then, nor previously, a director of the bank, and he purchased his stock at 
a high premium in the bond fide belief and reliance, not only that the stock 
of the bank was safe, but that profits had been realised by the managements 
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of the bank’s affairs sufficient to warrant the dividends annually paid to the 
shareholders. The defender never sold any of the sixty shares of Western 
Bank stock acquired by him, but continued proprietor of the whole when 
and after the bank suspended payment in November, 1857. The election 
of the defender as a director of the Western Bank for the first time is said 
to have taken place about the end of July, 1857, and he then was absent in 
Treland. At and previous to the said period, the Western Bank’s affairs 
were desperate, the whole paid-up stock was lost, and large liabilities were 
incurred. But of this state of matters the defender was entirely ignorant. 
Neither by Taylor, the pursuers’ bank manager, nor by any other person 
connected with the bank or its management, was its ruined condition 
disclosed to the defender. He was wrongfully allowed to signify his accep- 
tance of the office of a director on or about the 12th day of August, 1857, 
in the belicf that the bank was in a perfectly solvent and prosperous 
condition. 

An action of damages, in which the solatium is estimated at £5,000, has 
just been raised by Mr. Thomas Gray Buchanan, of Scotstown, one of the 
directers of the Western Bank, against the liquidators. After setting forth 
that the statements in the action of the liquidators against him are calum- 
nious aud injurious, as well as false and unfounded, the pursuer concludes 
by stating that at the date of the summons being served and circulated he 
enjoyed an unblemished character and reputation, both as an heritor in the 
county of Lanark and as a merchant in Glasgow. But since the action 
was served and circulated as aforesaid, and by reason thereof, his honour 
and integrity have been impugned, and regarded with suspicion and dis- 
trust. Further, the pursuer, and the members of his family, have been 
subjected to great vexation and distress by and through the aforesaid false 
and calumnious attack upon his character. The pursuer has likewise 
suffered patrimonial loss from that cause. In the circumstances, the 
pursuer has felt called on to take measures for the vindication of his 
character, and the recovery of the damages and solatium which are due to 
him, and the institution of the present action has consequently become 
necessary. 





PROPOSED REVISION OF TAXATION. 


The Economist, in an article on the reasons for a revision of taxation 
thus introduces the subject, and follows out the views adopted in the 
annexed remarks :— 

Although an approaching revision of taxation has been announced 
on authority, and it is, in consequence, certain to happen, it is not 
useless to consider some of the reasons which make it advisable at the 
present time. One of the arguments that are assigned for it is rather 
of a technical and legal than of a substantial nature. It is true that 
£8,000,000 of taxes will legally expire at the conclusion of the present 
financial year ; and this is certainly a very serious circumstance. But, 
on the other hand, scarcely any one can suppose that any such amount 
of taxes can be at present dispensed with. No one engaged in the tea 
and sugar trades anticipates that both those articles will next year have 
all the extra war duty taken off. No one has much hope that he will 
next year be entirely free from the income-tax. The cessation of these 
sources of revenue, though they are very important, is scarcely a reason 
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for revising our system of taxation. If no other consideration influenced 
our minds, we might simply enact that these taxes should hereafter 
continue to be just what they now are. There are, however, some 
circumstances which render a revision of taxation not only opportune 
and statesmanlike, but plainly necessary. In the first place, the 
financial history of the last seventeen years has been one of transition 
and improvement. Previous to the Russian war, at least, we were 
year by year making great improvements in our fiscal system. Sir 
Robert Peel began, in 1842, a series of changes which will always be 
remembered. He endeavoured to augment trade and relieve industry 
by the vemoval of very many indirect taxes; and he succeeded not 
only beyond any expectation which he announced, but far beyond any 
hopes which, previous to experience, even very sanguine persons could 
have felt. We showed ona late occasion'what new Customs duties 
had been imposed during the years referred to, and what old ones had 
been repealed, and the account we then published proved that, in the 
Customs department only, the estimated excess of the taxes repealed 
above those imposed was somewhat more than £10,000,000. We shall 
comprehend, however, better the greatness of this financial operation, 
and its beneficial effect, if we throw the same figures into a slightly 
different form, and compare them with the actual yield of the Customs 
revenue during the same years :— 





Estimated Excess Estimated Excess 
of Taxes repealed of Taxes imposed * Yield of 
above those above those Customs 
imposed. repealed. Revenue. 
£ £ £ 
1842 .cccoccce 1,338,122 ...ccccee eee sessevess 23,015,370 
1843 ..ccoce co «= 171,521 ..cccerce cee sceseesce 22,023,013 
1844 cccccccce 286,431 ...-ccrce eee ecccereee 22,047,200 
1845 .c..00. +» 3,603,561 ......-6 eos escsceces 24,107,348 
1846 .ccccocce 733,228 ...0000 eo eee csrecsecs ML geOO eee 
1847 ..... ecco = 344,886 ..cccccee eee secsecces 22,270,010 
1848 ...cccccc 585,968 ....cccce eee sesvesees 21,655,662 
1840 ...coccce 388,798 ..cccoces eee cesccvcee 22,093,900 
1850 ....... os = 334,151 ..ccccces eee sessesces 229208,864 
1851 .....000. 801,064 ........ ° $00 etnentese anne ee 
BOGE ccccesess 95,928 .....000 . coe wevtovees 22,197,075 
1S5S ..cccccee 1,483,001 ...ccecee ooo cseecieee 20,407,100 
BEDE ccresees - 542,464 ..... esee eee ss ene neece » 22,515,913 
1855 ....csces sob waneewe oe 2,222,947 .cococeee 21,991,675 
SOD sccscrese x | eee eo ove eonescecs BOGRRE, TOE 
FOBT wccccccee, 1,088,490 ..cccevee eee eoeseveee 23,488, 136 
BOSS sccesrcse woe coccccces 9,080 .cc.coree 23,275,743 
12,341,178 .....0000£2,232,027 
2,232,027 


£10,109,151 








* Before 1855, the above amounts of actual Customs revenue are for the year 
ending 5th January. After 1855 (inclusive), for the year ending 31st March. 
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More remarkable figures have seldom been given to the world on a 
financial subject. They show that, notwithstanding the repeal of so 
many more taxes than have been imposed, the fruitfulness of the 
Customs as a source of revenue has throughout the whole period been 
almost unaltered. It has been humorously said that take off what 


duties you like from the Customs, their amount will be the same, and 
it was by these figures that the saying was suggested. Such results 


require no lengthened comment. They show the success of Sir Robert 


‘Peel’s policy more plainly than any words. They show how much 


more prosperous and rich the country has become under his system in 


‘the simplest and strongest manner. And it is very superficial to believe 
.that these facts indicate an improvement in mere wealth only. They 


show that we have been more industrious, and industry is the source 
of many virtues ; they show that we have been steadily successful, 


‘and steady success is usually attended by moral advancement; they 


show that general comfort is increased, which ordinarily softens and 
improves those who enjoy it. Such a financial history is an evident 
reason for revising our present system of taxation. We have gained 
so much by the improvements in our finance, that we ought carefully 
to examine if we cannot gain yet more. We are bound to see if the 
course which Sir Robert Peel began may not be continued yet further. 
If we did not do so, we should be disregarding the lessons of the imme- 
diate past—of that portion of the past which is most like the present, 
and which is able to teach us most. In the secend place, we are now 
arrived at a time which financiers have long looked forward to as one 
in which a marked improvement in our fiscal system might presumably 
be made. Somewhat more than two millions of Annuities will now 
cease to be payable, and we should, if other things remain the same, 
have that considerable sum to spare. A popular writer has indeed 
said that the falling in of these Annuities has been “ discounted ;” 
by which he means that any relief which we might have derived from 
them has been already anticipated by an equivalent increase of expendi- 
ture. But it would be a very serious step to act on such a notion. 
When we are arrived at a time which has been long expected to be 
one of reform, we must either take care that it is so, or be able to give 
both to posterity and ourselves some very good reason why it is not so. 
Thirdly, a period in which there were large temporary calls on the 
public purse has recently passed away. The war with Russia dis- 
turbed many well-adjusted calculations. We had hoped in 1860 to be 
exempted from the income-tax. We have had to arrest the repeal of 
certain extra duties on tea and sugar, which we had hoped before this 
to be able to spare. Nor is this all. We are at present not likely to 
forget how important it is that taxation should be equal—that it 
should not bear more hardly on the poor than on the rich. But at the 
conclusion of the war we were undeniably more ready to remove direct 
taxation, which pressed solely upon the rich, than indirect taxation, 
which pressed more heavily upon the poor. Mr. Gladstone observed in 
his financial statement last year :—“ The result is shortly this. If we 
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look at the three years 1857-60, during those three years we shall 
have raised, of what must be regarded as tempcrary war taxation, two 
miilions only from direct taxation in the shape of income-tax, and three 
millions a-year from tea and sugar, or nine millions of indirect taxation.” 
It is true, that we last summer raised the income-tax, but this was 
avowedly for a temporary exigency, and we cannot at the present time 
reckon on that augmentation as a permanent source of revenue. The 
general conclusion remains unaffected, and if our financial system was, 
previous to the disturbance of it by the Russian war, an equal one 
between rich and poor, we now are in danger of bearing more 
severely than is fit upon the latter; for, the temporary provision 
of the last year excepted, we have not been so careful as we should 
have been to keep the amounts we raise from direct and indirect 
taxation in the same proportion as formerly. Unfortunately, however, 
there is another aspect in which this subject must be regarded. We 
do not know what the requirements of the Chancellor of the Exchequer 
for the next year’s expenditure may be, and until we know them we 
are necessarily discussing financial subjects without a knowledge of the 
one fact that most affects them. It has been stated, and we believe 
with substantial accuracy, that the Commissioners appointed to examine 
our permanent means of defence have recommended, or are about to 
recommend, the expenditure of no less than ten millions on those means 
of defence. It is not probable that these Commissioners will express an 
opinion that all the works they advise are equally necessary or equally 
pressing ; and it is not certain that the Government will entirely adopt 
the recommendations of the Commissioners. Perhaps it is in the nature 
of persons in their position to be inclined to estimate the requirements 
of their peculiar subject somewhat more highly than is wise. But it 
would be premature to say whether the present Commissioners have or 
have not done so before we have seen their report. All which can now 
be said—and the same remark applies to all pecuniary necessities of 
the next financial year—is this, that such necessities do not impair the 
considerations we first stated, though they may modify the extent to 
which we can act upon them at present. We are as much bound as 
before to relieve industry if we can, to enlarge commerce if we can, to 
keep the account even between rich and poor. Unless we do this, we 
shall be hereafter thought to have done less than our duty ; and shall, 
even now, scarcely help feeling in our minds that we have not per- 
formed all that might in reason have been expected from us. 








BANKING IN SYRIA. 
Tue following communication has been received from Mr. J. Lewis Farley, 
respecting the business prospects of the proposed Bank of Syria, conveyed 
to him ina letter from our Consul at Aleppo :— 
Dear Sir,—I have now the pleasure to forward you the original resolu- 
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tions, in Arabic, French, and English, unanimously adopted here, in 
reference to the establishment of a Bank of Syria, and for your information 
beg to make a few observations upon the subject. 

It is needless to observe, that in every country where a regular systematic 
banking establishment has been founded for the first time, the development 
of trade has been an immediate consequence, and this fact borne in mind 
will of course render calculations based on existing commerce underrated, 
and an allowance for it should therefore be made. Such as it is, the trade 
of Aleppo can well support a bank. Money is scarce; loans are next to 
ruinous, interest ranging from 3 to 6 per cent. per month; the exchange is 
variable to a degree which impedes remittances ; and, above all, the prac- 
tice of native scraffs, or money changers, oppresses legitimate commerce. 
The transmission of bullion is often dangerous, too. Credit is uncertain, 
and the best houses are accustomed to see their bills looked at with sus- 
picion. Thus the opening of a bank cannot but be favourable. 

The actual state of the market is deplorable. Every merchant is obliged 
to send money out of the country, the amount of importation being much 
greater than that of exportation. Cash has come to such an agio, that the 
merchant's gains are greatly diminished, and his transactions necessarily 
decrease. Uncertainty, moreover, deprives him of courage to undertake 
many operations when he fears not to be able to replace the money em- 
ployed at the same or a profitable rate of exchange. When the importation 
from England rose last year to £346,000, money disappeared: in 1847, the 
best year of exportation, bills were abundant, and there was a consequent 
increase of 60 per cent. in the quantity of merchandise imported, yet no dif- 
ficulty of remitting ensued. Now, that difficulty is felt in every considerable 
counting-house of Aleppo. A bank would remove it, increase business, 
and not only enrich itself by existing trade, but also on the extension of it, 
produced by the facility of remitting, besides all the concomitant advantages, 
which are self-evident. The whole amount of the value of trade here is 
£850,000 per annum. This is a wide field for one establishment; and, 
therefore, I feel assured that a bank is a felicitous idea, and whoever turns 
this way with that view must make a fortune, with common prudence. 

I have mentioned the scraff system. It is the most absurd thing in the 
world. About ten or twelve Jews, mostly without capital of their own, 
hold all the cash of the merchants, and issue cheques, nominally payable 
at sight, but rarely paid at all, except by an exchanging of cheques with 
other scraffs, and when paid in cash, or even at fifteen or twenty days after 
sight, a discount of at least two per cent. is charged. These people thus 
rule the trade of Aleppo by an unsound system of credit, a currency unre- 
presented by security; while they carry on all sorts of illicit traffic, usury, 
&c., for their own advantage with the money belonging to the merchants, 
to whom they pay no interest and offer no guarantee. I do not mean to 
say anything against a system of bank cheques, which is excellent ; but let 
it be a solid system, such as a regular bank would establish to its own great 
advantage and that of trade, acting and reacting on each other. 


I remain, yours very truly, 
J. H. SKENE, 


H. B. M. Consul, Aleppo. 
To J. Lewis Farley, Esq. 


The following resolutions have been unanimously adopted relative to the 
project of establishing the Bank of Syria :— ; 

1. That the monetary state of the trade of Aleppo calls for the aid of a 
regular system of banking. 
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2. That the establishment of a bank at Aleppo, or of a branch of the 
Bank of Syria, would be received by the trade of Aleppo as a boon to all 
engaged in it, and would be a profitable investment of capital. 

3. That it is therefore desirable that some such measure should he 
adopted with as little delay as possible. 

(Here follow the signatures of the leading mercantile firms at Aleppo.) 





THE ORGANISATION OF PUBLIC COMPANIES. 


A wrirTer in a daily contemporary, referring to the question of the first 
article in last mouth’s Banker’s Magazine, enters fully into the deceptive 
practices adopted with respect to “share rigging,” Ke. He says :— 
“ The announcements of new public companies have been very numerous 
during the last month or two, and it seems probable that they will 
become still more frequent. The present is, therefore, a fitting moment 
for calling attention to one or two points which have hitherto eluded 
discussion, but in respect of which it is highly desirable that caution 
should be invited. A new undertaking is launched—whether for 
railway, mining, steam navigation, or other business, it matters not— 
and the shares are at once quoted at a premium, although the subserip- 
tion list is still open. The uninitiated are apt to regard this apparently 
spontaneous appreciation of the new concern as a bond fide indication 
that it is favourably received, and possesses intrinsic merit. If at so 
early a stage of its existence people are found willing to pay a premium 
for the shares, it is fair to infer that they must be worth having at par. 
This consideration, combined with the allurements in which prospectuses 
are never deficient, suffices in many instances to attract numerous 
applications. Nor do the subscribers consist merely of the inexperienced 
class—such as well-to-do tradesmen, clergymen, females of independent 
means, and so forth—for they include wary operators, versed in all the 
tricks of the market, who, however, frequently take the precaution 
of selling shares before they subscribe for them. Now a market 
premium forms a most delusive guide to the value of a new project. 
There are, it is true, instances, such as that of the Ocean Marine 
Insurance Company, lately established, wherein a marked bond fide 
demand promptly springs up for the shares. Subscriptions to an 
enormous aggregate are poured in; and as it is known that the apportion- 
ment to each applicant must be restricted, a premium is naturally esta- 
blished. The genuine demand outstrips the probable supply. These 
cases, however, are quite the exception. As a rule, the premiums 
quoted for the shares in new undertakings are more or less factitious. 
‘Promoters’ of public companies—a class of persons whose province 
is now as clearly defined as that of election agents—are well aware that 
no project will float unless the shares are at a premium. This indis- 
pensable preliminary to success must accordingly be achieved. Bids 
are made for the shares, and, none being as “vet in existence, the 
required effect upon the price is soon produced. Whether the agents 
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in the transaction are the ‘ promoters’ or the directors, the dice with 
which the game is played are ‘loaded.’ All the chances are against 
the public. If the scheme be withdrawn for want of subscriptions, no 
shares are issued, no ‘settlement’ takes place in them in the Stock 
Exchange, and the persons who are engaged in the manipulation of the 
market have nothing to pay. If, on the other hand, the floating of the 
scheme be secured, the large ‘ pickings’ which usually fall to the share 
of the promoters are far more than sufficient to defray the cost of the 
operations in the market. The frequency of the instances in which the 
price is kept up at a premium during the whole of the time fixed for 
receiving subscriptions, and falls to par or a discount directly the list is 
closed, cannot have failed to strike attention. Upon not a few occa- 
sions the shares have proved entirely unsaleable as soon as the artificial 
demand has ceased. These are only a few of the tricks which preside 
over the inception of new projects. Strenuous efforts are made to get 
the factitious price quoted in the newspapers. It is not always easy to 
ascertain, upon the instant, whether the quotation for the shares is 
a genuine or an artificial one, for the machinery used is of a 
subtle character. These remarks are not addressed to speculators, 
who may be left to protect themselves against the perils of their 
profession. But it may not be altogether superfluous to warn the 
uninitiated public against devices now habitually practised. The 
golden rule should be observed of never embarking in a new enter- 
prise because it is ata premium. If the subscriber is satisfied with 
the conditions, let him by all means follow his inclination; but let 
him beware of relying upon the current market price as a means of 
profit. The mischief and misery which have been occasioned in 
thousands of quarters through the non-observance of this simple rule 
are incalculable. Closely allied with this subject is the question of 
the enormous allowances made to ‘ promoters’ and ‘vendors,’ the 
monstrous commissions of stockbrokers, the high fixed salaries of 
directors, the extravagant sums frequently charged against unwitting 
shareholders as ‘preliminary expenses ’—(representing in some cases 
a portion of the cost of ‘rigging’ the shares in the market, so that 
the duped shareholder finds himself actually paying for the machinery 
by which he has been deceived)—and kindred abuses. Public com- 
panies are preyed upon to so fearful an extent, that a large portion of 
the community is already completely disgusted with this class of 
enterprise. There always have been, however, and always will be, 
persons anxious to embark their surplus funds in such channels, and 
these we merely warn to scrutinise the conditions more narrowly than 
has been the practice. If a speculation is desired, the opportunities 
abound; but a man who seeks an investment and finds himself at the 
eleventh hour involved in a mere speculation, and mulcted on all sides, 
may reasonably complain if the organised machinery of deception is a 
subject tabooed by the press.” 
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THE AMERICAN ESTIMATES. 


Tue Secretary of the American Treasury has just laid the following 
financial statement before the House of Representatives at Washing- 
ton :-— 

“Treasury Department, Noy. 22. 

“ Sir—Agreeably to the joint resolution of Congress of January 7, 
1846, I have the honour to transmit, for the information of the House 
of Representatives, printed estimates of the appropriations proposed to 
be made for the fiscal year ending June 30, 1861, as follows :-— 

Civil Lists, Foreign Intercourse, and Miscellaneous, 
including expenses of collecting the revenue from sales 


of public lands and expenses of Courts ... eee $10,225,625 79 
To supply deficiencies in the revenues of the General Post 

Office eee eee eee eee eee eee eee 5,988,424 04 
Pensions oe eos woe eee eee eos eos 849,000 00 
Indian Department ... oe 1,918,502 38 
Army proper, &c., including miscellancous ‘objects. « 13,888,725 72 
Military Academy... eo coe eee ses see 183,892 00 
Fortifications, am, &e. ist ‘a oP nies 1,979,878 00 
Naval Establishment... id wa - ae eos =: 11, 244,845 63 











Total eee eve eee we. 846,278,893 56 

“ To the estimates are added statements showing :— 

“1, The appropriations estimated for the service of the fiscal year 
ending June 30, 1861, made by former acts of Congress, of a specific 
and indefinite character, as follows, viz. :— 

Miscellaneous, including armages of collecting revenue 

from Customs ° -- $3,876,961 14 
Compensation to the General Post- office for mail ‘services 700,000 0 
Arming and equipping the Militia... see eee «- 200,000 : 
Civilization of Indians. eee eee eco eee eee 10,000 
Interest on the Public Debt ... soe eve eee e» 3,386,621 34 








Total ... ees ee see -. $8,173,582 48 

“2. The estimated balances of existing appropriations which will be 
unexpended on June 30, 1860, part of which are required for the pay- 
ment of the liabilities of the present fiscal year, but which will not be 
drawn from the Treasury until after June 30, 1860, and the balance 
applied to the service of the fiscal year, ending June 30, 1861, viz. :— 


Civil List, Foreign Intercourse, and Miscellancous... ee» $5,211,836 22 
Interior Department, Pensions, and Indians one ees 1,237,004 03 
War Department von eee ees woe eee ee» 2,898,774 50 


Navy Department tee oes eee eee eee ee §=—.2,914,838 00 








Total san ia els ee 0.49 12,262,452 75 





Grand total ow pen ‘ie -+-$66,714,928 79 
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“Tt appears by the statement of the estimated balances of existing 
appropriations which will be unexpended on June 30, 1860, the sum 
of 1,207,278 dollars 45c. may be carried to the surplus fund. 

“* Accompanying the estimates there are sundry papers furnished by 
the several departments, containing explanations in regard to them. 
It appears from the above that the annual and permanent appropriations 
required for the service of the year ending June 30, 1861, exclusive of 
Public Debt, amount to 51,065,854 dollars 70c. 


“T am, very respectfully, your obedient servant, 
“ Howe. Coss.” 








Banking and Commercial Law, 


LEADING CASES.—THE RIGHTS OF SURETIES. 


Tue practical effect of the decision in Copis v. Middleton is that 
a surety paying off a debt which would rank as a specialty, and 
leave priority over simple contract debts in the administration 
of assets, cannot-himself claim any such priority. The gain may 
be great to the other creditors of the principal debtor, for had 
the debt not been paid by the surety, and had the bond creditor 
proceeded against the estate of the principal debtor, such a 
demand might, as it not unfrequently happens, sweep away the 
whole estate and leave nothing for any creditors of inferior rank. 
The following is the order in which an executor is bound to dis- 
tribute the effects of a deceased person :— 


1. To pay the funeral expenses. 

2. The expenses of probate. 

3. Debts according to their priority, that is to say— 

1, Debts due to the crown. 

2. Debts having priority by virtue of some particular 

_ statute. 

3. Debts of record. 

4. Debts by special contract, as in bonds, covenants, and 
other instruments, under the seal of the party. Rent 
also ranks in the same degree. 

5. Debts by simple contract, which again are subject to 
some priorities. 

The position of the surety which is the subject of the decision 
in Copis v. Middleton will not be altered if the bond be assigned 
to him, for after the assignment the action on the bond must be 
brought in the name of the obligee, and payment by the surety 
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would be an answer to the demand. Jones v. Davids, 4 Russell’s 
Reports, 277. But where the bond debt of the testator has been 
paid, not by the surety bound in the same obligation with the 
principal, but by a third party who has by a separate instrument 
made himself liable for the same debt, this reason altogether 
fails, because the original bond subsists, and if an action were 
brought upon it payment could not be pleaded. Hodgson v. 
Shaw, 3 Myene and Keene, 183. Where A as principal and B 
as surety joined in granting an annuity for the life of C, and the 
executor of B was compelled to pay C an arrear of the annuity, 
it was held that as against the general assets of A, the executor 
of B was not entitled to interest on the money so paid by him. 
The then Lord Chancellor of Ireland, Lord St. Leonards, said- - 


“This appears to be an attempt to get rid of Copis v. Middleton. 
That case established that a surety in a bond paying off the demand 
does not become a specialty creditor of the principal, but only a creditor 
by simple contract. But it was said that that simple contract debt 
carried interest. I know of no authority for that. In an action for 
money paid interest cannot be recovered unless there be some dealing 
between the parties to warrant it; something to show that it was part 
of the contract. This is a mere simple contract demand not carrying 
interest; and upon this point there can be no doubt. Caulfield v. 
Maguire, 2 Jones and Latouche, 141.” 


The surety, therefore, in these cases has two disadvantages :— 

1. He may be superseded by creditors who technically stand 
higher. 

2. He has no claim for interest. 

The remedy for this state of things is that a surety should 
always take a counterbond of indemnity. 
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IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY, 
EX PARTE ROBERT LUARD AND LEWIS MARIANNE, HIS WIFE, 


THis was an adjourned summons heard before Vice-Chancellor Sir R. T. 
Kindersley on the 5th December. 

The question was whether either Major or Mrs. Luard, or both, were 
liable as contributories in the winding up of this company, of which official 
liquidators had been appointed, and which was registered under the Act of 
1856. The facts were very few and simple. Mrs. Luard was formerly the 
wife of Charles John. Bigge, and at his death, intestate, became entitled, as 
part of his estate, to 805 shares in the above company, of which he was 
the registered shareholder. Mrs. Bigge then registered herself as share- 
holder in respect of these shares, and was returned as such to the stamp- 
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office. She then sold and transferred to various transferees 440 of these 
shares, remaining still possessed of the residue, 365, and receiving the 
dividends thereon. On the 17th of October, 1850,she married Major (then 
Captain) Luard, and by a written order from her the dividends were sub- 
sequently paid to his account at the Tonbridge branch of the London and 
County Bank, and then at Messrs. Cox and Co.’s, and that appeared by 
various documents, Previously to this marriage a settlement was executed, 
whereby it was agreed to transfer the 365 shares in question to trustees 
upon trust for Mrs. Luard for life, with remainder to her children by first 
marriage, without power of anticipation as to Mrs. Luard. The trustees 
never executed the settlement, and the shares never were transferred to 
them in pursuance of the agreement, and the name on the books of the 
company still remained Lewis Marianne Bigge up to the time of its failure 
and winding up. Under these circumstances, the question was whether 
either Mr. and Mrs. Luard, or both, were liable as contributories. 

Mr. G. M. Giffard and Mr. Field appeared for the official liquidators ; 
re Glasse, Mr. Freeling, and Mr. Roxburgh appeared for Major and Mrs. 

ward. 

His Honour said it had been often remarked that the form and condition 
in which Acts of Parliament emanated from the Legislature was not satis- 
factory, and this observation applied to the Joint-Stock Companies Acts 
perhaps more than to any others. The Court must, therefore, endeavour as 
well as it could to construe them, but he (the Vice-Chancellor) would not 
attempt the function of making a law because he thought an enactment 
ought to run in a particular form, but give the natural interpretation to the 
words, unless he found something in the context leading to a contrary 
conclusion. The question was whether Major and Mrs. Luard, or either, 
and which of them, ought to be put npon the list of contributories in the 
winding-up Act of this Company, it not being disputed that Mrs. Luard 
was so liable. The only question, therefore, was whether Major Luard was 
to be put upon the list. His Honour then stated the facts as above. The 
failure of the trustees to accept the trust or take an assignment of the shares 
did not produce a failure of the trust, for Major Luard would be a trustee 
for Mrs. Luard’s separate use. To some extent the bank had notice of the 
marriage, for it might be assumed that the order by Mrs. Luard, directing 
the payment of the dividends, was signed by her name of Luard. At all 
events, it was known to her brother-in-law, who was managing director, 
who also knew that a settlement was intended, as there was an application 
as to the number of shares, for the purpose of including them in the settle- 
ment. But no formal notice of the marriage or settlement was ever given 
to the bank. Upon principles of natural justice, where a gentleman, as in 
this case, married a lady possessing shares, and where by the marriage 
settlement he was never to have any benefit from them, he ought not to be 
liable in respect of them. There would, however, be ground for the 
argument, on the construction of the Winding-up Act of 1848, that the 
husband would be liable, not deciding that that was the effect of that Act; 
but still there was great force in the argument. On the other hand, a 
reason why he was not liable was this; if a single woman owed money or 
was indebted, primd facie, the liability devolved upon her husband when 
she married, during the coverture, he, by the marriage, undertaking and 
becoming subject to her obligations. If a single woman or a widow, as here, 
had standing in her name shares in a banking company she was liable to 
pay calls and to contribute to the debts of the company; and when she 
married, supposing there was no settlement, the general effect, primd facie, 
was that the obligations which up to that time rested on her became 
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imposed upon her husband. Sadler’s case was precisely in point as to that; 
Barlingson’s case was not, because there acts were subsequently done by the 
husband and wife. But here there was a settlement which assigned the shares 
to trustees, and, therefore, it might be said the obligation ought not to fall on 
the husband. The reply to that was that the assignment was never communi- 
cated to the company, and operated nothing against them on a winding up, 
and they might say, ‘‘ We never recognised the transfer,” und that was so in 
the ordinary case, and even extended to representives of an assigner. Mrs. 
Luard made an assignment, but never acted upon, nor communicated it, 
and the effect would be that she was still liable, and that liability devolved 
on the husband under the Act of 1848, But it was said that the company 
had done acts recognising the non-liability of the husband, because it 
allowed Mrs. Luard to treat herself as still liable and to give an order. It 
was unnecessary to decide what was the effect under the Act of 1848, or of 
the cases decided upon the construction of that Act, because the Acts of 
1856 and 1857 applied to banking companies both as to registering and 
winding up. His Honour then referred to those Acts. The Act of 1848 
defined a ‘“‘ contributory ” to be a person liable to contribute to the debts in 
any manner whatsoever, and that seemed rational and intelligible, and 
many decisions were founded upon it, and which, if this question turned 
upon that Act, would greatly assist the court. But the Legislature, by the 
Act of 1856, had expressly said that the Act of 1848 should not apply to 
any company which (like this) had been registered under the Act of 1856. 
The Legislature were introducing a new principle, especially as to the 
creditors, and what did they substitute as a definition of the word “ con- 
tributory®” A register list was to be made out, and the names of share- 
holders were to be entered within 21 days after the first general meeting in 
the year in which it took place, and no other person than those whose 
names appeared on the register were to be deemed shareholders. That was 
a clear and unquestionable definition of a shareholder, by the 19th section. 
The 17th and 18th enacted that once at least (it might be five or six times) 
in every year a list of all persons who were holders of shares was to be 
made out. But such list could be but once made out, because it must 
be within 21 days after the first general meeting in each year. But 
mistakes or omissions might occur, and the 25th section provided for that ; 
but, while the company were bound, any person whose name was 
wrongly omitted or put in might complain, apply to the court, and have it 
rectified. The policy of this (whether wise or not was not the question) 
was that the company being bound to return a list within a limited time 
were bound by it, but not individuals; and no doubt it was just that a 
person should not be bound by an act of a company. Having got a defini- 
tion of a shareholder unquestionably differing from the Act of 1848, the 
65th section of the Act of 1856 was a material and a singular section. 
This enacted that “‘ any existing or former shareholder upon whom calls 
were authorised to be made in the third part of this Act should be called a 
contributory.” A question first arose whether it meant that the liability 
should apply to both, or that, at all events, an existing shareholder should be 
a contributory, or a former shareholder, upon whom calls should be made, &e. 
This, however, was not material; but it might naturally be expected that in 
the third part,or in some part of the Act, it would have been specified upon 
whom calls were tobe made. Probably, when the framer of the Act sent it 
out, there were such clauses; but, if so, they had totally disappeared, and 
there were none which saidasingle word about calls or shareholders ; but there 
was this,—that, after the order for winding up, the Court might, on an ap- 
plication made to it, before ascertaining the amount of the agsets, make a call 


YOL, XX, 3 








34 Legal Miscellany. 


on all or any of the contributories. The 86th was the only other section 
mentioning calls, and that section only gave power to make calls on contri- 
butories, not saying who they were. There was, in fact, no express stipu- 
lation that a contributory should not be confined to a shareholder ; but there 
was nothing to lead to the conclusion that any one was to be a contributory 
except an existing or former shareholder. It was impossible to revert to 
the Act of 1848, because it was expressly said that you should not. The 
policy of the Act of 1856 was to make the register list of shareholders con- 
clusive, subject to ratification, and that the shareholders on that list were 
the persons to be contributories. As to the subsequent Acts, they did not 
touch the question, only applying to registration, &c., and enacting that a 
company so registering was not thereby to escape from liability or lose the 
benefit as against any other person. (His Honour read the 8th and 9th 
sections of the Ast Act of 1857.) If, therefore, under the Act of 1848, 
Major Luard would have been liable, the registration of this company did 
not do away with this liability, and it still remained. It was said that the 
wife being liable, the husband was ; but the 9th section provided that every 
person who at the date of the register should be the holder of shares should, 
on the winding-up of the company, be liable; and, therefore, it did not 
touch this case, because Major Luard did not hold shares, Whether he was 
liable or not was not the question; he did not hold shares. The 9th section 
did not apply. The 8th contained stipulations as to regulations which the 
court was to observe, and inasmuch as it must be read as a part of the 
three Acts, all being incorporated according to the rules which the Court 
was bound by, and without regarding other rules which it was excluded 
from considering, Major Luard ought not to be put upon the list. Costs 
out of the estate, 





IN RE THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY, 
EX PARTE BRIGGS. 

Aw adjourned summons was disposed of by Vice-Chancellor Sir R. T. 
Kindersley, in Chancery, on the 17th December, on the question whether 
William Briggs, who was a shipbuilder of Sunderland, was entitled to come 
in as a creditor of the above company in their winding-up in chambers, in 
respect of certain shares in the Wylam Steam Fuel Company, under these 
circumstances :— 

It appeared that Briggs sold a ship to one Clark, of Liverpool, and drew 
a bill upon him for the purchase-money, which was accepted, but dis- 
honoured when due. Clark had transactions with Bertram and Parkinson, 
merchants at Neweastle, and, being indebted to them, accepted thirteen 
bills of exchange, which, with five others, were endorsed by Bertram and 
Parkinson to the Northumberland and Durham Bank, by whom they were 
discounted. Bertram and Parkinson became bankrupts, being large debtors 
to the bank, who applied to Clark for payment of their bills. Clark being 
unable to pay, a negotiation took place between Briggs and the bank, 
resulting in a deed, dated in November, 1847, whereby it appeared that the 
debt as between the bank and Bertram and Parkinson and Clark had been 
reduced to £3,000, and the bank agreed to give up the eighteen bills to 
Clark and rank as creditors for that sum. The name of the bank did not 
appear in this deed; but Briggs was described as a trustee for purposes 
thereinafter mentioned. This deed, was, in fact, an assignment of one 
hundred shares in the Wylam Steam Fuel Company, and of two debts for 
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the benefit of Bertram and Parkinson, Clark’s creditors, to Briggs. In May, 
1848, a call was made on the shares of 30s., and a correspondence took 
place between Briggs and Mr. Phillipson, the solicitor of the bank, who 
said that “it could not be expected that the bank should forego all claim 
on payment by him (Briggs) of the call, &c.” The result was that Briggs 
got registered in respect of the shares, paid the calls on the shares from 
that time to the present, applying for the repayment to the bank from time 
to time, but being always refused; and, under these circumstances, now 
sought to be allowed to stand as a creditor against the bank for the sums 
he had so paid. 

Mr. Phillipson was examined vivd voce. 

Mr. Glasse and Mr. T. U. Terrell appeared for Mr. Briggs; Mr. G. M. 
Giffard and Mr. Field for the official Rotteine. 

The Vice-Chancellor said his first impression was, that if the ey x 
instead of being a joint-stock company, had been individuals, he should 
have made them liable. The intention was not to make Mr. Briggs a 
trustee, even in part, but only as between the parties to the deed, the come 
pany declining to become cestuique trusts except as to the proceeds, if any, 
which might be coming to Bertram and Parkinson; and so far the bank 
were to stand in their place. Upon the evidence, including Mr. Phillipson’s, 
and correspondence, it appeared that the bank was to have a quid pro quo 
for giving up Clark’s liability. Bertram and Parkinson requested that the 
proceeds of the property, when realised, should be paid, &c. The letters 
must be looked upon as contemporaneous. The company objected to have 
their name appear ; it seemed that it was thought that it might be weg 
cial to them. It was unnecessary to refer to the question whether this 
transaction was ultra vires the company’s deed ; they had only an interest 
in the net proceeds of these shares when realised. They had an interest, 
but were not in any other sense cestuique trusts. The claim must, there- 
fore, be disallowed. Costs out of the estate. 





THE LIVERPOOL BOROUGH BANK UV. LOGAN AND CO,—ACTION ON BILLS OF 
EXCHANGE, 


Tuis was an action tried before Mr. Justice Willes at the Liverpool Assizes 
on the 21st December, on certain bills of exchange, held by the vlaintiffs 
against the defendants. Mr. Quaine and Mr. Kempley appeared for the 
plaintiffs, and Mr. Edward James, Q.C., Mr. Overard, Q.C., and Mr. Brett 
for the defendants. 

Mr. Quaine stated the case, which he said, involved a very simple point. 
The plaintiffs were the liquidators of the Liverpool Borough Bank, which 
stopped payment in the month of October, 1857, and they were anxious to 
realize the largest amount of assets both for the sake of the shareholders 
and the creditor that they could, The defendants were James Logan and 
Hugh Nicholson, who were brokers and merchants in that town, and at the 
time of the transaction of which the present action was the result they were 
in partnership under the firm of James Logan and Co. In the year 1854, 
they, together with a person of the name of Nuttall, entered into a specu- 
lation with regard to a cargo consisting of hemp, sugar and satin-wood 
brought by the ship “ Aurifera ” from Manilla. The consignees at Manilla 
drew bills of exchange to the amount of £12,500, which were accepted by 
Nuttall. In December, 1854, those bills, together with the bills of lading, 
were in the hands of the Liverpool Bank, Mr, Nuttall and Messrs, James 
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Logan and Co. were alike customers at the Borough Bank, both having 
current accourts there, and the Borough Bank was requested to take up 
the bills in the hands of the —— Bank, of course guarantecing to the 
latter the payment in full. Up to that time the “Aurifera ” had not arrived ; 
but when that vessel did arrive it was seen that there would be a very 
considerable loss on the cargo, the proceeds of the sale of which would 
not nearly cover the value of the bills of exchange. The cargo was placed 
in the hands of brokers, not for immediate sale, but at times when the stock 
might realize the largest amount. In the month of May, 1855, the Borough 
Bank not liking the appearance of things, Mr. Smith, the manazer, had an 
interview with Mr. Sager, who complained that the bills of lading had not 
been placed into the hands of his firm as brokers, as he thought they ought 
to have been, seeing that they were interested in the cargo to a very con- 
siderable amount. Mr. Smith replied that the matter had escaped his 
attention. The subject then dropped. In vonsequence of learning that 
Mr. Nuttall’s affairs were in a very precarious condition, the defendants 
were informed that they would be held liable to one-half the amount of the 
bills of exchange, and on the 6th of March, 1855, that contract was entered 
into between the Borough Bank and defendants, which was the subject of 
the present action. The learned counsel then read the contract, the 
substance of which was that the produce of the ‘‘ Aurifera” was to be sold to 
the best advantage by the brokers, under the advice, so far as was practica- 
ble, of Messrs. James Logan and Co., and whatever sum it failed to realize 
short of the value of the bills of exchange accepted by Mr. Nuttall, they 
would make up half of the deficiency. The contract was signed by Mr. 
Nicholson, on behalf of the firm. The produce was sold at different times, 
the sales being brought to a close about the end of the year, when it was 
discovered that the loss was very considerable, and that there was a very great 
deficiency between the amount realized andthe sum due to the Borough Bank. 
The Borough Bank did not however press for payment of the amount, but on 
its failing in 1857, Mr. Sellars succeeded Mr. Smith in the management, and 
that gentleman applied to have the matter settled, when, to his surprise, he 
was told that it was settled already. Now, he believed that the defence to 
be set up was, that certain guarantees were given in September, 1855, by 
which the contract entered into in March, 1855, was superseded, inasmuch as 
it was alleged the Borough Bank agreed to accept those guarantees in entire 
satisfaction of all claims by the Bank on the defendants, with respect to 
the “ Aurifera.” When the contract was made, James Logan and Co. were 
ordinary customers of the Borough Bank, and they had then and down to 
April, 1855, two current accounts there, one being in the name of James 
Logan alone, and the other in the name of the firm, James Logan and Co. 
The first account, however, like the second, was, if he (the learned counsel) 
was rightly instructed, worked for the benefit of the firm, and he believed 
that it was a grievance with Mr. Nicholson that that account did stand 
in the name of the firm, and not in Logan’s alone. Up to the 18th of 
April, the account of James Logan alone was in credit, but the account of 
the firm was considerably overdrawn, to the extent, he believed, of from 
£7,000 to £8,000, though perhaps not to the extent of £10,000. Naturally 
enough, the Borough Bank became a little anxious about their account 
with the defendants, which was certainly not very favourable to the firm, 
and accordingly, on the 18th of April, 1855, Mr. Smith wrote a letter to 
James Logan on the subject, in which he expressed an opinion that brokers 
ought to confine themselves to their duties as brokers, and not undertake 
the business of merchants also, and requiring a promise that the defendants 
would so confine themselyes in future, It was requested that the accounts 




















Legal Miscellany. 37 


should in future be opened in the name of the firm, and accordingly that 
was done, or rather he should say a third account was opened in the name 
of James Logan and Co.; but the balances as they stood either for or 
against the firm in the other accounts were not transferred to the new 
account. Thus there were three accounts between the plaintiffs and the 
defendants, and these went down to, on or about the 10th September, 1855. 
Shortly before that date, Mr. Smith had interviews with Mr. Logan, and it 
appeared that the defendants were about to dissolve partnership, and that 
Logan purposed going into business on his own account,—still, however, 
under the old title. It then became a question how far the Borough Bank 
was likely to assist Mr. Logan alone. The old account of Mr. Logan alone 
was in credit. That of James Logan and Co., called No. 2 account, 
remained overdrawn to the amount of £7,000; while the new, or No. 3 
account of James Logan and Co., opened on the 18th of April, was also 
slightly overdrawn, to the extent, he belicved, of £1,000, which sum had 
been advanced only a few days before. The Borough Bank said they could 
not go on with Mr. Logan alone, without some guarantee being given them ; 
and that gentleman, he believed, said, if the Bank would only have confi- 
dence in him, he would get a guarantee from two gentlemen to the amount 
of £5,000. Accordingly, on the 10th of September two guarantees were 
given; one by Mr. Edward Logan, the son of Mr. James Logan, and the 
other by a gentleman named Steel, each guarantee being for £2,500. 
The learned counsel continued to observe that he had not got the guarantees, 
because they were given up when the balance of £1,300 due to the Bank 
on the current accounts was paid; but he might mention that they were 
such as bankers usually kept by them. Now, the transactions connected 
with the “Aurifera ” were expressly excluded from that arrangement ; with 
respect to the guarantee, none of the three accounts were debited with the 
loss sustained in the connection with that transaction; and, indeed, he was 
not quite sure that the exact amount of loss had then been ascertained. 
The guarantees were given in reference to James Logan alone, and with 
the view solely of assisting him when he commenced business on his own 
account only. The Borough Bank continued to carry on business with 
James Logan alone down to the stoppage of the bank in 1857. Mr. Sellars 
then succeeded Mr. Smith as manager for the liquidators, and hence the 
application of the defendants, and ultimately the present action. 

After Mr Smith and Mr, Sellars had been examined in support of the 
plaintiff's case, 

Mr. Edward James submitted to his lordship that there was no case to 
go to the jury, on the ground that by the contract there could be shown no 
consideration to the defendants, and no detriment to the Borough Bank. 

His Lordship thought there was a consideration. 

Mr. Edward James then addressed the jury for the defence, contend- 
ing that in the first instance the contract signed by Mr. Nicholson had 
been obtained without the sanction of Mr. Logan, and by Mr. Nicholson 
exceeding his authority, which was only that of a junior partner, as he had 
but one-third interest in the business; and that, in the second instance, the 
guarantee given by Mr. Logan was only given to the Borough Bank on its 
being understood that it was to release Mr. Logan from all liability so far 
as the “‘ Aurifera ” was concerned. 

Mr. James Logan, one of the defendants, was then examined, and deposed 
that he knew nothing at the time of the document signed by Mr. Nicholson, 
who had no authority to draw a cheque, or sign anything in the name of 
the firm. He had nothing whatever to do with the arrangement made by 
Mr. Nuttall about the bills of exchange. He said that the guarantee which 
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he gave was given in order to get rid of all claims made upon him by the 
Borough Bank with regard to the “ Aurifera.” 

Mr. Edward Logan, the son of the last witness, and Mr. Jones having 
been also examined, 

Mr. James summed up the ease for the defendants; after which Mr. 
Quaine replied on the whole case. . 

The learned judge, in summing up, said, in law one partner was fully 
authorised to act for the firm of which he was a member in all ordinary 
business transactions; and it would be for the jury to decide whether that 
authority extended to such an arrangement as that which was the subject 
of the present action. No doubt when the defendants became interested in the 
eargo of the “ Aurifera ” they expected to make a profit out of that cargo ; 
but if, instead of a profit, there was a loss on the sale of the cargo, there 
could be no doubt that they would be equally liable to bear their proportions 
thereof. They would have to decide whether Mr. Nicholson’s powers, as a 
partner, to bind Mr. James Logan, extended to such a transaction as that 
which was the cause of the present action, and, if so, whether the guarantee 
given by Mr, Edward Logan and Mr. Steel to the Borough Bank was 
wnderstood to free the firm of all prior claims upon them. 

The jury, after a few moments’ consideration, returned a verdict for the 
plaintiff for the amount—£2,107 11s. 6d. 
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RIGHTS OF A BANKER ON A CHEQUE DRAWN BY SEVERAL 
PARTIES AS SECURITY FOR LOAN. 

Sir,—The cnclosed is a copy of a cheque on a bank on loan to A. B., 
both A.B. and C.D. being told that they would be considered as principals 
inthe transaction. The loan was only intended for a period of three months, 
but was not repaid at the time, and is still due. <A. B. is insolvent, and 
a petitioned the Court of Insolvent Debtors, but has not yet had a 

earing. 

Can the debt be treated as a joint and several debt, or is it purely a 
joint debt ? 

If it is a joint debt, and both parties have to be sued jointly, on judgment 
being obtained, can the goods of ©. D. alone be seized for the amount of the 
judgment ? 

If not, what remedy have the bank against C. D. should no dividend, or 
but a small one, be realized from A. B.’s effects ? 

I remain, yours respectfully, 
T. G., Manager. 


[Copry.] 
No. K April 12th, 1857. 
K $ Banking Company. 





Pay Selves or Bearer Three hundred Pounds. 
A. B. 
C.D 


"sqIUOW! € 10g 


£300 0 0 


(The liability is joint, and not joint and several. See Other v. Iveson, 


24 Law Journal, Chancery, 654. On a joint judgment the effects of either 
or both of the defendants can be taken. ] 
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STAMP ON CHEQUES. 
Sir,—You will much oblige by a reply in your next to the following 
enquiry :— 
If a customer, having an account at a branch of a private bank, applies for 
money at the head office, can he, on signing the draft “pay self” only, 
receive value over the counter without affixing a stamp P 


A CasHIER. 
Norwich, 14th December, 1859. 


_ [We think not, as for most purposes, although not for all, the head and 
its branches are treated as distinct banks. It is always safer to use the 
penny stamp. |] 





LAW OF DEBTOR AND CREDITOR. 


Sir,—Your last number contained a paper extracted from Mr. Hollings- 
head’s work “ Under Bow Bells,” and headed “ Debtor and Creditor ;” the 
object of the paper being to paint the alleged absurdities of the law regu- 
lating the payment of debts, and the weakness of the remedies which it 
supplies to the creditor. 

Permit me to point out several most erroneous statements, direct and 
indirect, made on the subject of the law by Mr. Hollingshead, whose work 
is so cleverly written that it is likely to give a wide currency to any errors 
it may contain. 

Let me first say, that I quite agree with the author as to the injustice 
frequently arising from a false plea of infancy, or what comes to the same 
thing, a threat on the defendant’s part to plead such a plea. 

But with regard to the Statute of Limitations, Mr. Hollingshead is quite 
in error. After speaking of the difficulty of explaining the justice of the 
statute to a man of untutored mind, and stating that such a man be of 
opinion that the longer a debt had been owing the greater would be the 
moral obligation to pay it, and having illustrated these and similar remarks 
by the case of the Rev. Origen Bilk, M.A., the author proceeds thus: “ The 
same tenderness to debtors who keep out of the way distinguishes even 
some of the severest laws which have been the product of our recent legis- 
lation ;” and this he goes on to illustrate by the recent ‘ Bills of Exchange 
Act,” the remedy given by which, he says, “ breaks down entirely if my 
victim keeps out of the way for six clear months.” 

Now, in the first place, the Statute of Limitations has nothing to do with 
a debtor keeping out of the way. It does not bar a debt where the debtor 
keeps out of the way for six years, but only where the creditor does not issue 
his writ within that time. If the writ is issued within that time, the debt 
is as good a debt as ever; of course it cannot be served upon a man whois | 
out of the way, but this is because he is out of the way, and not because of 
the Statute of Limitations. If a writ is issued at any time within six years 
and cannot be served, the only thing necessary to keep the debt alive for a 
century, if necessary, is to have the writ restamped every six months, or, in 
the county court, to issue a new summons every year, for which no fee is 
charged. 

Equally unfortunate is the illustration derived from the new Bills of 
Exchange Act. Mr. Hollingshead treats this matter as if a man who owed 
a bill debt had only to keep out of the way for six months in order to 
deprive his creditor of the summary remedy, and leave him to the ordinary 
form of action. But this is not so; the only restriction upon the opera- 
tion of the Act is, that the writ must be sued out before the bill or note has 
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been six months overdue, Ifthe Act had been meant to have the effect 
which the author represents it as producing, it would have said, “ Provided 
always that the defendant does not avoid service for six months,” which 
would have been absurd. The writ may be kept alive as above mentioned. 

The author goes on to say, ‘If I apply for the more humble assistance 
of the county court,” &c., thus implying that he cannot have the same 
remedy in the county court, which is not the case, for the registrars are 
—_— by an Order in Council to issue the process provided by the 

ct. 
Mr. Hollingshead then says, that if his victim comes up and tells a 
plaintive story, the judge of the county court “ mercifully grants an order 
to pay by twelve easy instalments.” This should have been qualified by 
stating that the judge has no such power where the debt is over £20. 

The author then pictures himself as having a judgment for £19 19s. 11d. 
against his victim (who is about to set sail for the Cocos Islands), and 
“watching him on board his bounding bark and moaning like Calypso for 
the departure of her Ulysses.” ‘I can do no more,” he goes on, “ for he 
only owes me £19 19s. 11d. Twopence more, and—shades of Solon and 
Lycurgus—I am avenged.” 

If, instead of calling on the shades of Solon and Lycurgus, the plaintiff 
had called on his attorney, the latter would have brought an action on the 
judgment, and then, the “ twopence more ” being thus obtained, the process 
of “ watching on board the bounding bark” might usefully begin. 

Lam, Sir, your obedient servant, 
A LawYeEr. 

King’s Bench Walk, 15th December, 1859. 





NOTES ON DEMAND. 


Sm,—By the 18th and 19th Vic., cap. 67, holders of bills or notes are 
enabled to take certain summary proceedings to recover payment thereof, 
provided those instruments have become due and payable within six months 
of the commencement of such proceedings. 

I will thank you, or any of your legal correspondents, to inform me 
whether, having regard to this proviso, I could avail myself of the Act in 
respect of a promissory note payable on demand, dated more than six months 
ago, but payment of which has not yet been demanded. 

The question is, when does a note payable on demand, in such a case, 
become due? Is its maturity determined by the time of demand or by the 
date of the note? The Statute of Limitations runs on a bill or note, payable 
on demand, from the date of the instrument, and not from the time of the 
demand,* does the same rule of law obtain with regard to the operation 
of the 18th and 19th Vic., cap. 67 ? 

The point raised is one of some importance to bankers, and I should be 
much obliged if you would state your opinion upon it. 

I am, Sir, your obedient servant, 
Dec. 15th, 1859. A BANKER. 

[As no demand is necessary to charge the maker, we think the six 
months run from the date, and therefore that the 18th and 19th Vic., cap. 67, 
is not available. We do not know what would be the effect with regard to 
other parties against whom a demand on the maker is necessary, but 
probably the statute would then be available.] 


* See Byles on Bills. 




















Communicaiions. 41 


ENDORSEMENT OF CHEQUES AND RAILWAY WARRANTS, 


Sir,—I must with all respect beg to differ from the opinion you express 
in your last number, in answer to the inquiry of W. A. Scction XIX. of 
16 and 17 Vict., cap. 59, runs thus :—“ Provided always, that any draft or 
“order drawn upon a banker for a sum of money payable to order on 
‘** demand, which shall, when presented for payment, purport to be endorsed 
‘by the person to whom the same shall be drawn payable, shall be a 
“ sufficient authority to such banker to pay the amount of such draft or 
“ order to the bearer thereof.” Had the section stopped here, it would be 
clear that the endorsement of the payee only, whether general or special, 
would justify the banker in paying the order, but the words continue :— 
“ And it shall not be incumbent on such banker to prove that such endorse- 
“ment, or any subsequent endorsement, was made by or under the direc- 
“ tion or authority of the person to whom the said draft or order was or is 
“ made payable, either by the drawer or any endorser thereof.” 

I therefore submit that this language not only recognises endorsements 
subsequent to that of the payee, but by relieving the banker from the 
responsibility of proving the genuineness of such endorsements, obviously 
implies the necessity for them, and that, without the exemption, he would 
be held liable, as on a bill of exchange, should any of such endorsements 
prove to be forgeries. 

This subject is one of some importance in the practical conduct of our 
business, and I shall be glad to see others of your readers carefully con- 
sidering the matter and expressing their views. 


I am, Sir, your faithful servant, 
15th December, 1859, - 


[We shall be very glad indeed to collect the opinions of our readers on 
this interesting question. We have stated that we cannot give a satisfac- 
tory answer. Our difficulty arises from the fact that the words ‘“ any sub- 
sequent endorsement” do not occur in the first part of the proviso, and 
when they do occur it may be contended “2 are mentioned merely to 

e 


deprive subsequent endorsements of any legal effect, as regards the banker, 
rather than to recognise them.] 





BANK OF ENGLAND NOTES. 


Sir,—The frequency of the attempts made to stop payment of Bank of 
England notes is, in my opinion, becoming a matter for serious considera- 
tion ; to such an extent has the practice grown, that in many localities 
where trouble has been experienced in obtaining payment of notes taken 
from customers, the tradesmen demur to receiving Bank of England notes 
at all, unless they are acquainted with the parties tendering them, pre- 
ferring to take notes issued by some bank, the very name of which perhaps 
was previously unknown to them. This is a result which I feel confident 
never was contemplated ; bank notes to properly fulfil their functions, must 
be equivalent toso many sovereigns ; a party having the former should take 
equal care of them that he would of the latter, and if he have the misfor- 
tune to lose the notes he should not expect to be placed in a better position 
than if he lost the gold. 

In practice it will in fact be found that payment of bank notes cannot 
be effectually stopped, and that very rarely indeed does any good result 
follow the attempts made thus to trace those lost or stolen, while serious 
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inconvenience is undoubtedly often caused by the obstacles thrown in the 
way of encashing such notes. It is a most vexatious thing for a bond fide 
holder when presenting a note to be detained and placed under an exami- 
nation as to how he became possessed of it ; and if the advisers of the loser 
will venture to go so far perhaps to have payment refused at the time, it is 
not too much to say that ruin may follow to the unfortunate holder ; often- 
times circumstances will be so combined, that a demur to, and consequent 
delay in, the encashment of notes may inflict irreparable injury, and yet the 
aggrieved party may have absolutely no redress. 

If a bag of sovereigns be stolen, every right-minded individual appealed 
to will lend all the aid in his power to discover the thief and recover the 
money ; but all parties will not necessarily forthwith give an account of 
how-each sovereign in their pockets came into their possession, and even 
if they did, the information would be of no use: just as futile are the 
majority of the efforts made to trace bank notes ; possibly, after an infinity 
of inconvenience and annoyance, a note may be traced to a particular party, 
who having taken it in the course of business, does not know from whom 
he received it, and there the inquiry ends. 

This matter I feel certain is worthy of the serious consideration of the 
Court of Directors of the Bank of England, who should discountenance, as 
far as practicable, the stoppage of bank notes, and the public would soon 
learn to take better care of their property. 

In fact prejudice once overcome, is there any reason why Bank of 
England notes should not be as freely reissued as the notes of any other 
bank ; no inconvenience is experienced where notes are reissued in England, 
Scotland or Ireland, but, on the contrary, the notes so treated pass from 
hand to hand as easily as gold, and no question is ever raised respecting 
them, It must be an enormous expense to the Bank of England to cancel 
all notes paid in as they arrive, and but little if any good is, I believe, 
derived from the practice, one of the principal objects of which is to 
preserve a trace of the source the notes are received from. 

If you consider this subject deserving of being ventilated, perhaps you 
will be so good as to insert this communication in some number of your 
valuable journal. 

T am, sir, your obedient servant, 
London, 25th December, 1859. A Supscriper, 
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BANK OF BRITISH NORTH AMERICA. 


A GENERAL meeting of the proprietors was held on the 6th December, at 
the offices in St. Helen’s-place, Mr. T. H. Brooking in the chair, for the 
purpose of receiving a report from the directors. 

The secretary read the following report :— 

“In accordance with their usual practice at this season, the directors 
have carefully examined the accounts of the bank, and they have satisfac- 
tion in stating that these accounts compare favourably with those of last 

ear at the same period. An abundant harvest in Canada has given fresh 
impetus to trade, and increased activity in commercial transactions ‘is 
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already discernable. Additional facilities for the transport of produce to 
markets on the sea-board are now afforded by the completion of the Grand 
Trunk line of railway, and it is expected there will be a progressive and 
steady improvement in business generally, which will be confirmed and 
extended, if, happily, the country should be blessed with another good 
harvest next season. In the eastern provinces of Nova Scotia and New 
Brunswick the business of the branches is proceeding steadily, and at the 
latter branch increased activity has been developed during the present 
season, which there is reason to hope will lead to a satisfactory result at 
the close of the year. The new branch at Victoria, Vancouver’s Island, 
was opened for business about the end of May last, but up to the latest 
date the transactions have been mostly limited to those of a preliminary 
character. After estimating the probable results of the year’s accounts, 
the directors have declared a dividend for the half-year ending the 31st 
instant, at the rate of 6 per cent. per annum, free of income tax. The 
dividend will be payable on and after the 5th January. The usual 
statement of accounts will be submitted at the annual meeting in June 
next. As was intimated from the chair at the last general meeting, the 
Royal warrant has been obtained for the extension of the operation of the 
charter of the bank to the Ist of June, 1870.” 

The chairman, on opening the proceedings, said :—Gentlemen, at this 
season of the year when, as you are aware, we are proceeding on the basis 
of an estimate, the field for observations upon the report is very much 
narrowed; but some events have occurred on the other side of the Atlantic 
which have attracted thé attention of some, and may have excited appre- 
hension in others. In the first place, I may mention a fire, whieh occurred 
in Halifax in September last, which destroyed a considerable portion of that 
city, chiefly occupied by the trading part of the community, but so far as 
has been ascertained there is no reason to apprehend that any loss will 
accrue to this bank from that calamity. I may also mention the stoppage 
at Toronto, a few weeks since, of two small banks, which occasioned a 
slight temporary panic, during which there was more than the usual 
demand for gold, and there was a limited amount drawn from the Toronto 
branch of this bank, but the new deposits made at the same time consider- 
ably exceeded the sum drawn out, thus affording a proof that this bank 
continues to enjoy the public confidence. I am happy to state that these 
failures have occasioned no loss to this bank. With respect to the branch 
in Vancover’s Island, I may mention that we have secured good premises 
in Victoria, and the bank is now prepared to take advantage of any oppor- 
tunities that may present themselves for the transaction of business in that 
place ; but, as the report states, the transactions up to the latest advices 
received have been of a preliminary character only. With reference to 
Eastern Canada, I may observe that, owing to the tempestuous weather 
which has prevailed in the Atlantic during the last two months, a number 
of ships bound to the St. Lawrence, after being seventy or eighty days at 
sea, were forced to bear up and return to the United Kingdom, by which 
the merchants at Quebec haye been deprived of conveyance for a large 
quantity of timber, and in consequence their commercial operations for this 
season have been somewhat curtailed. I have merely further to repeat the 
assurance which has been given on former occasions from this chair that 
your directors will continue to devote their best attention to the interest of 
the bank, with a view to promote its prosperity. I shall now be happy 
to give explanations on any point that may occur to any of the proprietors. 

Mr, A. H. M‘Dougall drew attention to the clause in the report notifying 
the extension of the charter to 1870, and inquired why the period was so 
short, as the original charter was granted for twenty-one years ? 
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The chairman explained that no charter was now granted by the 
Imperial Government without reference to the colonies; and in the case of 
Canada the charters of all the local banks will expire in 1870, and the 
charter of this bank was extended to that year with the view to afford the 
Government the opportunity of dealing with them altogether. 

Mr. Borradaile urged the propriety of the board giving the shareholders 
accounts at this season, as well as at Midsummer. 

Mr. Justice Des Barres supported the views of Mr. Borradaile. He 
thought the shareholders ought in every case to have before them the 
figures on which the board founded their decision to pay a dividend, in order 
that the shareholders might be satisfied that the capital of the bank, and 
also the reserve fund, remained intact. 

The chairman observed that the capital and the reserve fund of the bank 
both remained intact. He explained that owing to the peculiar nature of 
the trade of British North America it would be very difficult to make up the 
accounts of the bank half-yearly ; but he promised that the board would 
give Mr. Borradaile’s suggestions their attentive consideration. 

It was then resolved that the report be received and adopted. 

Mr. M‘Dougall moved and Mr. Borradaile seconded, a vote of thanks to the 
chairman and directors, which was carricd with acclamation. 

The chairman briefly returned thanks, and the meeting separated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tuer half-yearly general meeting of proprietors in the above company 
was held on the 9th December, at the London Tavern, the object being the 
declaration of a dividend. The chair was taken by Mr. Duncan Dunbar, 
chairman of the company. 

Mr. G. M. Bell, the secretary, having read the advertisement convening 
the meeting, the following abstract of profit and loss account, at the 30th 
June last, was distributed among the shareholders present :— 

Dr. 
Dividend proposed to be paid, viz., 34 per cent. on paid-up capital 











for half-year ending 30th June, 1859 (free of income-tax) ... £24,500 0 0 
Amount proposed to be carried to the reserve fund this half-year 5,000 0 0 
Amount proposed to be carried to colonial building fund -» 1,500 0 0 
Balance to next half-year... ove eve “— we — Gt 7 8 

Total eee eee eee eee vee .» £37,371 7 8 
Cr. 


Balance carried over as per last report... oe we 

Balance of profit and loss in London and in the colonies for 
half-year ending 30th June, 1859, after deducting current 
expenses and making provision for bad and doubtful debts .... 29,561 7 10 


£7,809 19 10 


Total sai oon ose 


we eee ooo £87,371 7 8 
Balance brought down - os one ps se 


oe 6,731 7 8 
conraneneemane ereomconeree 
The chairman said—As the advertisement informed them, the share- 
holders met together on that day for the purpose of declaring a dividend. 
(Hear.) This was only the half-yearly meeting of the company, at which 
it was not usual to mtn the accounts before the proprietors, but he was 
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happy to say that the fullest explanations, if required, could be given at 
the present moment, and still happier to assure them that the real fact of 
the matter was, that the directors had no explanation to give. (Cheers 
and laughter.) The statement which had been submitted to the proprietors 
showed exactly the position of their accounts onthe 30th June last. They 
would observe that the directors had, after due consideration, determined 
that the dividend should be increased this half-year to the extent of one- 
half per cent. (Hear, hear.) At the last meeting a pretty general wish 
had been expressed for a little more dividend, and the moment the directors 
saw that they could meet that wish with propriety they had not lost a 
moment in doing so. (Cheers.) He was happy also to add that he saw 
nothing in the accounts which led him to fear that they should not be able 
to repeat the agreeable process at the next meeting. (Continued cheering). 
Their bank being established at an enormous distance, in fact at the other 
side of the globe, required to have its proceedings watched with great 
attention; for although, if necessary, the directors would not hesitate to 
return to a dividend of three per cent., a retrograde movement was at no 
time desirable. (Hear, hear.) He was happy to say that the accounts of 
the bank from the other side, upon which, of course, he depended, testified to 
a high state of prosperity. The present addition to the reserve fund would 
raise it to £20,000, and with respect to the building fund he might explain 
that they had built a banking house in Melbourne, which, whilst most sub- 
stantial, was inexpensive. Whilst, as he was informed, not a shilling had 
been laid out in ornament, their house was pronounced to be one of the best 
and most suitable in Melbourne. (Hear, hear.) However, a banking-house 
even so constructed could not be built without some expense ; and accord- 
ingly, like prudent men they put by a little every half-year in order 
gradually to diminish the amount, The Sydney banking-house had been 
purchased in the dear times, and was, of course, a little depreciated in value. 
However, by a little caution he thought in a short time all these expenses 
would be made to disappear. The only expense in London for bank furni- 
ture still outstanding was £900, and if they were to sell the lease of their 
London bank premises they would get double the money they had expended 
on them. However, as they were not likely to do that they must only go 
on steadily as they had done, and in a little time all these items would be 
got rid of. The last accounts, which had just come to hand, he was happy 
to say represented the affairs of the bank to be in a most flourishing con- 
dition. He believed he might conscientiously say that at that moment they 
had not a bad or doubtful debt in the colony. (Loud cheers.) It was not 
necessary that he should take up much of their time, but he must read 
them an extract from a letter which had been received from their inspector, 
Mr. Bramwell, on the previous day. It was as follows: “After a rigid 
scrutiny of all the bills now current, I have the satisfaction of reporting 
that of their number. I know not one at the present moment for the safety 
of which I have any grounds of apprehension, and the court may feel 
assured that in the present state of matters, both here and at home, the 
character and safety of my advances are watched with the most anxious 
solicitude.” (The reading of the above extract was received with great 
satisfaction by the mecting.) He was happy in believing that they had a 
most able and prudent inspector in the service of the bank in the colony. 
They knew that upon his statements he (Mr. Dunbar) must rely, but his firm 
belief was that the position of the bank was good, and that they were upon 
the high road to prosperity. He should conclude by moving—* that a 
dividend of 3} per cent. (clear of income-tax) be now declared for the half- 
year ending 30th June last,” 
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Captain Adams seconded the motion, which was carried unanimously. 

In answer to a shareholder’s question respecting the allotment of £1,500 
to the colonial building fund, 

The chairman stated that they had considered it desirable to ercatc a 
fund for that object, which he hoped, with the approval of the proprietors, 
would be permitted annually to accumulate. 

Another shareholder asked whether they still paid interest on deposits ? 

The chairman explained that the system of allowing interest on deposits 
in the colonies still continued to exist. 

Mr. Bellingham Woolsey rose to propose the thanks of the mecting to the 
chairman and directors. (Hear.) 

The motion was seconded by a shareholder, who earnestly suggested that 
the dividend should never be less, but that, on the contrary, the directors 
should increase it as rapidly as possible. (Laughter.) 

The chairman—I hope we shall not be required to reduce the present 
dividend ; but if the profits of the bank should at any time not admit of it, 
I shall not hesitate to propose a lower dividend. I will never be a party to 
a cooking of accounts. (Loud cheers.) 

The vote of thanks was then carried by acclamation. 

The chairman said it was to him a most pleasing task to return thanks 
for the continuance of their confidence. Such demonstrations only increased 
the zeal of the board. (Cheers.) 

This terminated the proceedings, 
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Savinas Bayxs,—A mass of statistics relating to savings banks has just been 
published in the form of a parliamentary return. The date to which the return 
refers is the 20th of November, 1857, On that day the number of savings banks 
in the United Kingdom was 603. The annual expenses of their management, 
including all payments and salaries, was £120,995. The number of accounts 
remaining open was £1,352,834; and the total amount owing to depositors 
£34,789,595, all but about £247,000 being vested with the Commissioners for the 
Reduction of the National Debt. The rate of interest paid to depositors was 
£2 18s. 9d. per cent. on an average. The total number of annuities granted 
from the commencement was 11,038, and the total amount £185,652. The 
number of receipts from depositors during the year has been 1,559,607, the 
number of payments, 812,488; the average amount of the sums received being 
£4 17s, 2d., that of those paid £10 6s. 2d. 


Tue Money VALUE or THE LATE War.—The following calculation has been 
made respecting the cost of the war in Italy, both to the nations which took 
part in it and those which were likely to be drawn into it:—“ Austria has spent 
about 500,000,000f., taking only the two loans obtained from the bank and the 
forced loan imposed on Venetia, and leaving aside the loan which she attempted 
to make at the beginning of the year in England, France contracted a loan of 
500,000,000f., and admitting that the whole of it has not been disbursed, a sum 
of at least 400,000,000f. must be set down to the war. Piedmont contracted a 
loan of 50,000,000f., she borrowed 33,000,000f. from the Bank of Turin, and it is 
said that she received advances from the French Government. In estimating, 
then, her disbursement at 100,000,000f., the limits of truth are probably observed. 
The other states of Italy haye made loans which may be estimated at 
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20,000,000f. As to England, the Parliament allowed a sum of 250,000,000f. for 
warlike preparations. Part of the sum was only disbursed during the war, but 
the rest has since been spent. The different states of Germany obtained 
200,000,000f. in loans on account of the war, but they have not, it is true, spent 
the whole sum. As to Russia, precise details are wanting, but her outlay may 
be set down at 30,000,000f, The total cost of the war may then be calculated 
at upwards of 1,500,000,000f.” 





Hier Prices ror Scarce Works.-—Copies of the ‘‘ Commercial Crisis of 1847— 
48,” by D. Morier Evans—a volume now very scarce and out of print—have been 
sold recently by Mr. Effingham Wilson for £2 2s. each. One or two others are 
known to be available, but for these £2 10s. per copy is asked. The original 
price of publication was 8s. 6d, 





County Treasurers.—An abstract of accounts of county treasurers for the 
year ending Michaelmas, 1858, have been published. It shows that the total 
receipts of the said county treasurers amounted to the sum of £2,046,667 (in 
England and Wales), and the gross total disbursements to £1,840,669. The 
items of expenditure include the sum of £562,910 for rural police, £18,457 for 
conveyance of prisoners, £358,527 for gaols and houses of correction, £127,219 
for prosecution of prisoners, £150,975 for lunatic asylums, £52,122 for bridges, 


£50,721 for coroners, and £92,981 for repayment of debts. 





Tue Estare or Messrs. Catvert anp Co.—It is proposed to carry on the 
business of Messrs. Calvert and Co, by a limited joint-stock association, to be 
called the London Brewery Company, with a nominal capital of £600,000 in 
shares of £25 each. Since the concern has been conducted under the direction 
of inspectors the profits have been at the rate of about £50,000 per annum. It 
is therefore hoped that the greater part of the unsecured creditors will come 
into the arrangement. Their claims are to be received for shares at the rate 
of 18s. in the pound, and cash subscribers are to have a preferential interest at 
the rate of 6 per cent.. 





Fiyspury Savines Banx.—The accounts of this institution having been made 
up to the 30th of November last, the following is a statement of the receipts, 
repayments and capital during and at the close of last year :—deposits, 
£121,150; interest, £10,041; repayments, £82,847; capital, £338,285. It 
appears that the annual deposits increased from £69,429 in 1850, to £92,862 in 
1858, showing an increase of £23,433 in eight years, while for the year ending 
November, 1859, the deposits amounted to £121,150, showing an increase of 
£28,288 over the preceding year, making the increase in the annual deposits in 
nine years £51,721. The amount of ‘capital increased from £218,505 in 1850 to 
£291,269 in 1858, showing an increase in eight years of £72,764, while during 
the past year the increase amounted to £47,016, or 16°1 per cent. over the 
preceding year, making the total increase in nine years £119,780, and the total 
amount of capital as above £338,285. This great increase is no doubt in a 
measure occasioned by an auxiliary bank being opened at 76, Cheapside, on 
Monday, Wednesday and Saturday, from 11 o’clock till 2, and the facilities 
which are afforded the thrifty for depositing in the bank in Sekford-street, 
Clerkenwell, which now opens on Monday and Wednesday from 7 till 9 p.m., 
and on Tuesday and Friday from 12 till 2 p.m. 





Tue Hupson’s Bay Comrany.—The capital employed by the company is 
£1,265,068, and consists of stock standing in the names of the proprietors 
£500,000; valuation of the company’s lands and buildings, exclusive of Van- 
couver’s Island and Oregon, £318,884. Amount expended up to September 16, 
1856, in sending miners and labourers to Vancouver’s Island, in the coal mines, 
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and other objects of colonisation, exclusive of the trading establishments of the 
company, and which amount will be repayable by the Government if possession 
of the island is resumed, £81,071. Amount invested in Fort Victoria and other 
establishments and posts in Vancouver’s Island—this amount is not exactly 
ascertained,—estimated at £75,000. Amount paid to the Earl of Selkirk for Red 
River Settlement, £85,111. Property and investments in the territory of Oregon 
ceded to the United States by the treaty of 1846, and which are secured to the 
company as possessory rights under the treaty, $1,000,000,—say, £200,000. 
The distribution of profits to the shareholders for the years 1847 to 1856, both 
iuclusive have been,—1847, 10 per cent. dividend; 1848, 10 per cent.; 1849, 10 
per cent.; 1850, 20 per cent., of which 10 per cent. was added to the stock; 
1851, 10 per cent.; 1852, 15 per cent., of which 5 per cent. was added to stock ; 
1853, £18 4s. 6d. per cent., of which £8 4s, 6d. was added to stock; 1854, 10 per 
cent.; 1855, 10 per cent.; and 1856, 10 per cent. ‘The price of the stock, ex- 
dividend, was,—July, 1847, £200; 1848, £200; 1849, £200; 1850, £210; 1851, 
£210; 1852, £215; 1853, £225; 1854, £210; 1855, £207} ; 1856, £200. Out of 
268 proprietors in July, 1856, 196 purchased their stock at from 220 to 240 per 
cent. 





Tue Gop anp Sitver Cror or THe Unitepv Srates—The gold crop of 
California exhibits no diminution in its yield, notwithstanding the immense 
returns of the precious metals it has been pouring out for the past ten or eleven 

ears. tome it has been steadily increasing of late. e find that the 
imports of gold for 1859 up to the date of the Baltie's arrival yesterday amount 
to nearly 36,000,000, with three more shipments yet to be received between 
this and the end of the year, which will doubtless bring it up to 40,000,000, and 
will show an increase over the shipments of 1858 of about 4,000,000, while the 
increase during that year over 1857 was close on 2,000,000. The returns of 
gold from the Australian fields, it may be remarked, do not exhibit so favour- 
able a record as this, Then, we have the Pike’s Peak and Frazer River Mines, 
both giving promise of a rich harvest in time. Up to the present Pike’s Peak 
has yielded rom half a million to a million, and the work has not fairly com- 
menced there, while the Frazer River Mines, which have been longer in opera- 
tion, have given from 2,000,000 to 3,000,000. Arizona, meantime, opens to us 
her fruitful fields of silver, which promise to be abundant, and perhaps that 
territory only requires the aid of machinery, mining skill, and a ready transit 
to render it as valuable as California in the hardly less precious metal. When 
the contemplated road from Arizona to Guaymas is opened we shall probably 
have such another rush of emigration as the gold discovery in California pro- 
duced, and it is not unlikely that silver will soon come pouring in as plentifully 
from Arizona as gold from California—a fact which will effect some change in 
the relative value of the two metals. Before many years, then, we may be 
counting the gold and silver crop of the United States on an equal footing with 
our cotton crop in value and importance.—New York Herald. 





Revenve (IrELanp),—The net produce of the Irish revenue in the year 1858 
was £6,677,691,—viz., £2,341,999 from customs; £2,899,000 from excise; 
£543,342 from stamps; £556,187 from income-tax; and £336,860 from mis- 
cellaneous sources of revenue. The sum of £6,677,691, plus a balance in hand 
at the beginning of the year, yielded a (public) income of £7,676,678, against 
a total (public) expenditure of £6,134,770, leaving a balance of £1,005,104, 
besides £536,802, remitted through the Customs and Inland Revenue to the 
Exchequer in England. The interest of the public debt (funded) payable in 
Ireland was £1,465,598, and other payments out of the Consolidated Fund raised 
the figure under this item to £1,722,745. £145,556 was advanced for public 
objects, and £4,266,468 was paid on account of grants of Parliament. The_ 
customs’ duty collected at Dublin was £1,018,226; at Belfast, £383,089; at 
Cork, £275,724; at Limerick, £172,822; at Londonderry, £118,243; and at 
Waterford, £95,914, There were retained for home consumption in Ireland last 
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x 564,787 gallons of wine (all sorts), 5,771,291 gallons of spirits (nearly ail 
ome-made), 5,690,707lb. of the svothing and seductive ‘‘ weed” known as 
tobacco; 10,348,280lb. ef tea; 825,395lb. of coffee; and 422,294 cwt. of sugar. 
The consumption of coals cannot be shown. There were exported from 
Ireland to foreign parts 18 oxen, 12 sheep, 6 horses, 1,937 cwt. of bacon and 
hams, 2,172 barrels of pork and beef, 21,071 cwt. of butter, 47,813 qrs. of oats 
and oatmeal, 140,195 gallons of spirits, 819,874 yards of linen goods, with 
£3,005 worth of the same (not entered by the yard), and 400,570 yards of 
cotton goods, with £1,485 worth of the same. England received from her 
Hibernian sister last year 262,846 oxen, bulls, and cows, 23,224 calves, 597,914 
sheep, 369,041 swine, 163,623 qrs. of wheat and flour, 1,540,794 qrs. of oats and 
oatmeal, and 1,842,127 gallons of Irish spirits. £544,165 of stamp duty was 
collected in Ireland in 1858, and £231,438 was the postage collected in all the 
counties during the same period. 





GOVERNMENTS IN FRANCE FoR THE LAST Seventy YrArs,— The following 
extract from the Gazette de France presents in a succinct form some curious 
information :—“ In a period of 70 years France has seen 13 governments, each 
differing from the others in origin and in aim :—Louis XVI. and the Assemblies, 
May 5, 1789, to August 10, 1792; the Convention, with its revolutions and 
incessant changes, September 24, 1792, to October 5, 1795; the Directory, 
October 5, 1795, to November 7, 1799; the Consulate, for a limited period, 
December 24, 1799, to August 2, 1802; the Consulate for life, August 2, 1802, 
to May 18, 1804; the Empire, May 18, 1804, to April 2, 1814; the Restoration, 
April 24, 1814, to March 20, 1815; the Empire, March 27 to June 22, 1815; 
the Restoration, July 8, 1815, to August, 1830; the Government of July, August 
9, 1830, to February 24, 1848; the Republic, February 26, 1848, to December 2, 
1851; the Presidency for 10 years, December 20-21, 1851, to December 9, 1852 ; 
the Empire, December 9, 1852. During the same period of 70 years there have 
been oe 12 Constitutions, which have had in France, for a longer or 
shorter period, the ‘force of fundamental law :—The Constitution of September 
14, 1790; the Constitution of June 24, 1793; the Constitution of the 5th Fruc- 
tidor, year III.; the Constitution of the 22nd Frimaire, year VIII.; the senatus- 
consultum of the 16th Thermidor, Year X.; the decree of the Senate of the 28th 
Floréal, year XII.; the Charter of 1814; the additional Act of 1815; the Re- 
publican Constitution of 1848; the Constitution put forth by the President, of 
the 14th-22nd January, 1852; the same Constitution modified by the senatus- 
consulta of November 7th, 1852, and the plebiscitum of January 21st-22nd, 1852. 
In all that we have a specimen of the force and unity to which the revolution 
has sacrificed the rights and liberty of France! In both catalogues, we may 
add, we have omitted all that was simply ephemeral; and, moreover, the sus- 
pension by the revolutionary Government of the Constitution of 1793. _ Is there 
in this double result pan Pe surprising or astonishing, or which is not in 
accordance with common sense? Nothing. The principles laid down have 
borne their fruit, the premises that were eotablished have produced their con- 
sequences ; we have sown the wind and reaped the whirlwind.” 





Tue Customs.—The latest accounts made out with regard to the Customs 
revenue show that in the twelve months ending the 31st of March, the duties 
on almonds produced £6,400 ; those on apples £5,954 ; baskets, £2,405; spruce 
beer, £3,015; books, £5,614; boots, shoes, &c., £9,278; butter, £94,795; caout- 
chouc manufactured articles, £3,858: cheese, £44,220; china, porcelain, and 
earthenware, £3,245; clocks, £8,061; cloves, £2,415; cocoa and chocolate, 
£14,241; coffee, £425,827 ; corks, £8,099 ; corn, meal, and flour, £582,863; cur- 
rants, £301,623 ; dates, £8,034; eggs, £23,846; embroidery and needlework, 
£9,146; figs, £27,180; artificial flowers, £20,454; dry and preserved ginger, 
£5,380 ; glass, £4,413 ; gloves, £53,314; hops, £17,884 ; lace, £4503 ; liquorice, 
£9,080 ; lucifers, £2,268; mace, £1,460; musical instruments, £10,279; nut- 
megs, £11,956; nuts and walnuts, £12,910; chymical, essential and perfumed 
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oils, £11,070; opera-glass and marine and race glasses, not being’ telescopes, 
£2,609; opium, £2,591; oranges and lemons, £33,071; printed and stained 
papers, £11,573; pepper, £107,537; platting of all kinds, £14,583; prunes, and - 
dried and preserved plums, £8,116; raisins, £128,438; rice, £32,900; silk, 
£295,073 ; rum, £1,384,947 ; brandy, £855,096; gin, £38,274; unrefined and 
refined sugar and molasses, £5,979,329; tallow, £84,932; tea, £5,271,702; 
tobacco and snuff, £5,465,225; toys, £4,126; watches, £15,311; wine, 
£1,761,738 ; wood and timber, £574,239; woollen manufactures, £1,948; and 
yarn, woollen, and worsted, £2,715. Besides these sums, £91,822 were derived 
from miscellaneous articles not directly specified; £28,716 were collected in 
duties at the Isle of Man; £14,829 from the rent of quays ; £15,074 from goods 
sold for duties ; £1,210 from fees under the Merchant Shipping Act; £5,563 
from the sale of old stores; and £9,970 for the special attendance of officers. 
The total receipts, including shillings and penee, and excluding out-standing 
balances, &c., were £23,998,379. In the corresponding period of 1857-8, the 
total was £23,275,742, A comparison with the preceding 12 months shows 
that as regards the more considerable sources of revenue, there was a decrease 
of £8,209 in the dues on butter; a decrease of £55,581 as regards coffee, a de- 
crease of £27,041 as regards brandy, a decrease of £178,996 as regards tea, and 
a decrease of £6,332 as regards wood and timber. On the other hand, there was 
an increase of £96,837 in the duties on corn, meal, and flour ; £72,458 es regards 
currants, £11,220 as regards pepper, £32,262 as regards raisins, £63,583 as re- 
gards silk, £3,255 as regards rum, £391,513 as regards sugar, £192,754 as re- 
gards tobacco and snuff, and £28,009 as regards wine. 





A Bank Dtrecror’s Derence.—Defences have been given in by Sir William 
Johnston, chairman of the late Edinburgh and Glasgow Bank, in the action 
against him at the instance of Mr. John Cullen. He states that lie became a 
ae of 150 shares in 1845, and since 1846 has held 600 shares. One of his 

rothers holds 368, and another 300 shares, In 1849 he was solicited to become 
a director, and shortly after his acceptance was appointed chairman. After an 
argument to show that the directors were simply advisers of the manager, 
secretary, and other office bearers, and were not expected to be conversant with 
the whole details of the bank’s business, as was evident from the small remu- 
neration given (the defender having never in any year received more than £40 
for his services), the defences go on to state :—The defender was Lord Provost 
of Edinburgh during three years of the time when he was director, and, from 
this and numerous other public calls upon his time, he knew less of the affairs 
of the bank than many of the other directors. With many of the bank trans- 
actions and acts of the directors the defender had really no concern at all. He 
had confidence in his colleagues and in the officials of the bank. He had no 
reason to doubt the accuracy of the statements and reports which were pre- 

ared, and he acted on that footing. At other times he was absent from 

dinburgh sometimes for considerable periods. He was in Italy when the 
circular of the 6th of May, 1858, was issued—he had been there for weeks 
before—and he did not return to this country until some weeks after its date. 
He never was consulted in relation to that circular; he never was asked or had 
any occasion to approve of it, and he never even saw a copy of it until November, 
1858, long after the bank had ceased to transact business. Everything done by 
the defender as director, or in relation to the affairs of the bank, was done in 
optima fide, in the honest discharge of the defender’s duty, without any design 
of advancing the defender’s own interests at the expense of any one, and with- 
out any motive excepting fairly and honourably to promote the interests of the 
bank, which were identical with his own. From time to time the defender did 
rely, and necessarily required to rely, on the statements and information fur- 
nished to him by the paid officials of the bank. His expectations have been dis- 
appointed in many respects; but for this the defender is in no way to blame. 

e is himself, as well as his brothers, a severe sufferer; nor has he, directly or 
indirectly, attempted to throw any part of the loss upon others by disposal of 
any portion of his shares, or in any other way. The pursuer was not induced 
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to purchase by the defender, directly or indirectly, and there was no contract 
between them in relation to these purchases. If the pursuer’s speculation had 
been profitable, the gain would have been his own. The speculation was made 
solely at his own risk. The defender is no way answerable for the unfortunate 
seme | which has attended speculations in stock of the Edinburgh and Glasgow 
Bank. The defender did all he could to promote the interests of the bank. He 
retained his own stock to the last, aaa still holds the full number of shares 
which he ever possessed, The whole statements of the pursuer ascribing wilful 
falsehood, fraud, or culpable neglect of duty to the defender are false in them- 
selves, and are made at random, and without the slightest foundation. 





Foreign Investments 1n THE Unrrep Srates.—A writer who has had access 
to the books of the Sub-Treasury in New York, where the interest on about 
seven-eighths of the public debt of the United States is paid, says:—“ These books 
are a curious study. Many of the names they contain are household words. 
Some are the names of Europeans, others of West Indians, and even Asiatics, 
Barely a third of the public debt is held in this country. The bulk of it, we 
imagine, is held in Continental Europe. One is not surprised to find the name 
of John J. Astor, W. B. Astor, Jacob Little, G. Peabody, and such men in the 
list of the creditors of the United States, but they and their countrymen are in a 
minority. The heaviest foreign creditor we noticed is Lord Overstone (the 
famous Jones Loyd), who has lent this country no less than 350,000 dollars. A 
Spanish lady, Merced de Laseca, is our creditor to the tune of 200,000 dollars, 
and a noble friend of hers, the Count Casa Montlovoy Castillo, draws 6 per cent. 
on 100,000 dollars. Several persons connected with the royal families of Europe 
are creditors of ours. The brother of the King of — took 50,000 dollars 
some years ago, and instructed his agent to invest the dividends as they accrued 
in the same security. He now owns over 75,000 dollars. His niece, the 
daughter of Bomba, is registered as a creditor for over 50,000 dollars. These 
wise people have been looking out for a rainy day. Another noble personage, 
the late Duchess of Orleans, has enough in the United States to save the Count 
of Paris from being compelled to follow his grandfather’s example and keep 
school, Several of the Saxe-Coburg Gothas have also invested in the same 
country. The Count Rossi saw enough of this country while he was here to in- 
vest a few thousands in the name of Sontag, and little Paul Julion has a trifle— 
enough to keep him when his violin fails. One can readily account for the ap- 
pearance of the name of the Rothschilds, both of London and Paris; but it is 
curious that the famous publisher, Panchonke, of Paris, is a creditor of the 
United States ; and that the dramatic author, Scribe, has also invested enough to 
give him nearly 10,000 francs a year. A careful study of democracy in America 
appears to have persuaded M. Tocqueville to lodge some of his savings in the 
hands of our government; Lord Macaulay, who began with a bagatelle of some 
5,000 dollars, has since increased: his venture to nearly 30,000 dollars. But we 
shall never end if we attempt to enumerate all the people who have their money 
placed in the United States’ securities. Here are Lord Dundonald, the great 
sailor, who has a large sum for a son of Neptune; the Prince de Beauven, the 
Count de Narbonne, Sir John Bayley, the Marquis of Champagne, Baring 
Brothers, Count de Beaumont, General Bermeloff, and a host of titled people, 
who, perhaps, depend upon the honesty and solvency of the United States Go- 
vernment for a living. Lord Elgin saw enough of us to leave 17,000 dollars of 
his savings in our Six per Cents., and the famous Russian, Alexandre Herzen, 
has a bagatelle of 80,000 dollars in the same security. There is another creditor, 
whose name is a curiosity. It runs thus—Baron Louis Numa Epaminondas 
Justinian Aristides Decius Salis Haldenstein Leichenstein Gortenstein. Fancy 
aman with such a name drawing twenty-six dollars and fifty cents from the 
United States.”—Philadelphia Ledger. 
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BANK MOVEMENTS. 


A numerous body of friends of Mr. Clack, the manager of the late Western 
Bank of London, including the governor, deputy-governor, and other directors 
of that institution, have presented to that gentleman a magnificent silver ink- 
stand, writing table, and a purse, together with an appropriate address engrossed 
on vellum, expressive of their esteem and confidence, and their high sense of 


the ability, integrity and courtesy with which he has discharged his duties_on 
all occasions. 





The court of directors of the Bank of England have ‘appointed Mr. Robert 
Ruthven Pym to fill the post of agent at their West-end branch, Burlington- 
gardens, vacant by the death of the late agent, Mr. Charles Tindall. 





A preliminary prospectus of the Bank of Syria has been issued with a 
capital of £500,000, in 50,000 shares of £10each. From the statistics of the 
increasing commerce of Syria, there appears to be an extensive field for such an 
establishment, and the profits derivable from its operations are likely to be 
considerable. It is proposed that the chief branch of the bank shall be at 
Beyrout, with subsidiary branches at Aleppo and Damascus, where at present 
no real banking accommodation exists. A board of directors will be established 
in London, and a committee of management organized at Beyrout, composed 
of the most influential European and native merchants, whose local knowledge 


and high standing, it is asserted, will be a guarantee for the proper manage 
ment of the concern. 





The directors of the Provincial Bank of Ireland have declared a dividend and 


bonus for the half-year ending in Christmas equal together to 11 per cent. per 
annum, 





The death of Mr. George Meek has been announced, He was at the time of 
his decease a director of the London Joint-Stock Bank, the Bank of Australasia, 
and other public establishments of importance. His railway connection was 
principally with the Eastern Counties, he having been a strenuous opponent of 
the bad management disclosed at the period of the retirement of Mr. G. Hudson. 





It is stated that Mr. Edward Round will retire from the banking business of 
Messrs. Sparrow and Co., Chelmsford, and that he will be succeeded by Mr. 
J. Oxley Parker, of Woodham Mortimer, and Mr. Robert Woodhouse, of the 
Messrs. R. Woodhouse and Co., East India merchants. 








BANK MEETINGS. 


Nortu or Scortanp Banxina Company.—In page 803 last month, by a typo- 

raphical error, the report of the “‘ North of Scotland Banking Company,” of 

berdeen, was described as the “ Bank of Scotland Banking Company.” The 
whole of the proceedings related to the North of Scotland Banking Company. 








BANKING OBITUARY. 


On the 18th December, at Leatherhead, Surrey, Mr. Wm. Newsom, formerly 
of the Bank of England, aged 68, 
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MERCANTILE SUSPENSIONS, 


‘Tue only important suspension announced during the month of December 
was— 


Messrs, Zangroniz and Co., Marseilles, sugar trade. 





MONTHLY CHRONOLOGY. 


Dec. 5.—The Emperor of the French, through his secretary, replies to a com- 
munication from Messrs. Shaw, Miller, Irving, and Blackwell, of Liverpool, 
inquiring what are his Majesty’s intentions towards this country as regards an 
invasion, 

8.—An official announcement is made in the Moniteur, that all the powers in- 
vited to attend the Congress at Paris replied favourably. 

9.—Announcement of a Ministerial Crisis at Constantinople. Fuad Pasha 
tendered his resignation, but it was not accepted by the Sultan. 

9.—Prince Christian of Denmark appointed governor of Holstein. 

10.—Suspension announced of Messrs. Zangroniz and Co., of Marseilles, en- 
gaged in the sugar trade. Liabilities said to be about £480,000. 

26. Intelligence of difficulty with regard to the Pope being represented in 
the Congress. 


29. Withdrawals of specie recommence from the Bank on a large scale. 








lonetarp Entelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1859. 


Tne financial and commercial events of December have been altogether 
unimportant, but the appearance of business and the hopes that the new 
zoe will open under satisfactory auspices have done much to encourage @ 

ealthy feeling. This has been increased during the last few days by the 
knowledge that the Congress would be held at the end of January, and 


although the position of the Pope and the views semi-officially expressed 
with regard to his — in the Roman States have excited some anxiety, 
it is, nevertheless, 


elieved that the impression created will pass away, and 
that the deliberations contemplated next month will finally settle the Italian 
dispute. Owing to the abundance of money, and the indisposition of the 
speculators to enter into ephemeral projects the value has not advanced 
beyond 2} per cent., and first-class paper continues to be negotiated at the 
official minimum. There is now little expectation of an immediate advance 
in the terms of discount, although specie arrivals from America have con- 
siderably diminished, but the demand for gold to the Continent is sufficient 
to absorb the principal of the receipts from Australia and to prevent an 

large accumulation in the Bank vaults in Threadneedle-street. Wi 

respect to remittances to the East there is no great alteration, though the 
latest exchange from China indicated that there will be a less active 
demand from that part by the next two or three packets. The intervention 
of the Christmas vacation has considerably interfered with business the 
last few days, and bankers, merchants and others have been occupied with 
the settlement of their various outstanding accounts. The trade of the 
country may be considered in a very healthy position, and as it is said the 
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pacific intention of Louis Napoleon will be fully expressed in his forth 
eoming new year addresses, they will exercise influence throughout Europe, 
though they must be well weighed and received with a due amount of 
caution. The impression generally appears to be, from the condition of the 
produce markets, the manufacturing interest, and the supply of capital, 
that the year 1860 promises to present a career of steadiness and pros- 
perity should relations be preserved between England and France, and the 
condition of politics in the East exhibit a satisfactory appearance. 

The fluctuation in English stocks has not been more ion about 1} per 
cent., and, after a good rise, a reaction has been experienced through sales 
to make investments in other securities. Thus it is that Consols, having 
attained a high point, have once more receded, because the public and 
other parties interested have found it to their advantage to realize, in 
order to purchase cheaper bonds and stocks. These have been presented in 
the shape of the Indian 5 per Cent. Loan and the 4 per Cent. Debentures, 
both of which have further steadily improved ; the latter in chief propor- 
tion, owing to the relative profit offered by the transaction. Consols at the 
latest moment left off about 954 to $ ex div. The Indian 5 per Cent. Stock 
for the account was at 1043, and the 4 per Cent. Debentures at 98}, 
Exchequer bills have risen through the employment of bankers’ balances, 
and have improved 29s. to 32s. premium. 

Foreign stocks have varied to some extent, and Turkish, after presenting 
a firm appearance, have receded, the drawing and the late issue of the 
£620,000 to complete the five millions of the new loan not having favourably 
affected prices. Russian has likewise been dull, with a very quiet business ; 
but Spanish and some of the other similar classes have presented increased 
firmness. Altogether this department has been in a rather languid state 
and for the next few days business generally will remain inactive. The 
suspension of the Ecuador Dividend, and the outbreak of hostilities in the 
Argentine Republic have promoted the sales of both descriptions, though, 
after all, the amount of stock forced forward has not been extensive. 

The railway share market has exhibited the greatest appearance of 
firmness, through the evident adoption of the principal classes as invest- 
ments. During the last two half-monthly accounts it has been quite 
apparent that the outlay of capital in these securities has considerably 
augmented, and that the dealings have been more numerous for transfer 
than for the account. This will explain the steady advance which has 
occurred when Consols have been drooping, and tends to establish the fact 
of the exchange of one security into the other for the advantage of the 
higher rate of interest offered by sound dividends, paying lines, and 
guaranteed bonds and debentures. Colonial shares have improved through 
sympathy with the general upward movement, and French, Italian and 
Belgian have also been better, though the change has not been so extensive 
as in English shares. Traffic receipts continue good, and it is now thought 
that with the sudden change in the weather they will even increase and be 
developed until the spring sets in. Economy in working expenses and 
vigilant superintendence have been brought to exercise some effect, and the 
rates of distribution at the ensuing meetings it is considered will prove 
satisfactory, 

The market for joint-stock bank shares has been in a firmer position, and 
although occasional fluctuations have taken place, it is quite clear that 
these securities have recovered their original position. Business has 
been active in the whole of the best of the London institutions, while 
foreign and colonial are also in demand, though the greatest faith is placed in 
those the accounts of which can be examined nearat hand, Indian shares 
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have not been so extensively called for, but those of the Mercantile Bank 
of India, London, and Australia have been introduced and dealt in at 29} 
and 30, the latter being about the latest quotation. As the new year 
advances it is expected there will be greater scope for the employment of 
money, and if this is the case the quotations of all joint-stock bank shares 
will be proportionally advantaged. 

The produce markets have been closed during the last few days for the 
Christmas holidays, and active resumption is not expected before the end of, 
at least, a week. Local consumption, however, goes on increasing, and the 
prices of the various staples have on the whole been supported with firmness. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on | . Price on 
Nov. 29. Highest. Lowest. Dec. 28. 


Eneuisa Funps. 
Consols — ‘ae eee eee (947 -95x.d.)957 ex.d.j94} ex.d./95}-gxd 
Exchequer bills... se += se» | 29/- pm. | 32/- pm.| 26/- pm. |30/- pm. 





Foreien Stocks. 

















Brazilian ... se ove ‘ini — 103 102} 1023 
Buenos Ayres eee eos eee — 83 77 —_ 
Chilian, 6 per cent. ose see — 105 104 1044 
Dutch, 2} per cent. ooo eee 65 66} 644 654 
Mexican ... me ‘in ne 223 23 223 223 
Peruvian, 4} percent, ... eee 912 923 914 92} 
Russian... ose ooo eee — 110 109 110 
Spanish... oe see woe 443 453 443 453 
Turkish, 6 per cent. oe eee 774 79 763 77 
Ditto, 4 per cent, eos eo | 1033 1043 1033 1043 
Rattway SHaRzEs. 
Brighton... an << oom eee 113 115 1122 115 
Caledonian ... one poe eee 914 94 91 94 
Eastern Counties ... ove eco 554 593 55 584 
Great Northern... woe eo | 1034 107 1024 | 107 
Great Western ae on eee 652 703 654 693 
Lancashire and Yorkshire... eee 973 1004 9734 | 100 
London and North Western wre 964 99} 954 98 
 " Pees 1093 { 1063 | 1093 
North Staffordshire pe aoe 133 133 13} 13g 
South Eastern coe eco oon 794 843 78 832 
South Western... nnn nee 95? 98} 95 98 
York, Neweastle, and Berwick ... 93} 953 92} 944 
York and North Midland ... eee 77% 80 76 79 
East Indian... —  /ee eo | 1014 104 100% | 103 
Northern of France ae ove _— 393 38} 39 





THE GRAIN TRADE. 


As usual at this season of the year the grain trade has shown but little 
animation, though quotations have had, and continue to have, an upward 
tendency. The price of wheat and barley advanced at the rate of about 
ls. per week during the early part of the month, but not quite so much 
subsequently ; but oats, beans, and peas, though exhibiting an improved 
tone, have not advanced in proportion, In consequence of holders demand- 
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ing higher prices; the chief transactious have been quite of a retail 
character, millers and others declining to give the required advance except 
in cases of emergency. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1859. s. d. a. = a. <& 8. 4 
Nov. BB.eccoccce 187,100 cc 44 1 wesc 43 1 wv £2 @ wor 423 0 
Dec. 3......... 129,620 .. 44 8 « 43 5 . 1 0 .. 41 10 
oo «BO cocccese «ES3,408 wo 43 12 we 438 FT ce 1 0 ee 4 OF 
co EE cccccceee, 126000 «2 46 8 ws 3 EB we £ O we SE LI 


The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. Total 


Qrs. rs. Qrs. 
Eighteen weeks ended 16th November ... 746,585 1,628,181 2,374,766 
Four weeks ended 14th December ... 234,564 453,443 688,007 





981,149 2,081,624 3,062,773 
And the weekly averages have been :— 





Kighteen weeks ended 16th November ...41,000 90,000 131,000 
Four weeks ended 14th December ... 59,000 113,000 172,000 
More ... 18,000 23,000 41,000 








THE STATE OF TRADE. 


The state of trade has not greatly varied, but the manufacturing interests 
are looking forward with concern to the advent of the new year, when it is 
expected there will be a further and sensible improvement. 








NOTICES TO CORRESPONDENTS. 





Wir# the infusion of additional matter and access to enlarged sources of information it 
is hoped that the Bankers’ Magazine will, in the course of the present year, be rendered 
increasingly valuable. ‘The proprietors desire to return their best acknowledgments to 
subscribers and the public for their support, intimating that information and reports 
connected with banking and banking enterprise will always be most acceptable. Letters 
from corrrespor:dents will, under new arrangements, receive strict attention, and it is 
believed this department will be very efficiently supported. The endeavour to convey the 
latest and most reliable statements with regard to the money-market will be persevered 
in, and any intelligence with respect to banking or financial changes will be deemed a 
favour. Comamatiaations and letters for the Editor should be addressed to No. 8, Birchin 
Lane as usual, but orders and remittances must be forwarded to Messrs. Groombridge 
and Sons, Paternoster Row. 

Investor.—Select only from the guaranteed and preference securities. The others 
named are accompanied with considerable risk. 

R. M. B.—The institution is one which ought to be supported, but the subscriptions 
have been hitherto limited. 

Sengx—aAll the works you mention are valuable. Fortune’s Epitome of the Funds 
and Fenn on the Funds are two standard volumes. Doubleday’s Financial Hi 
should be included in the collection. 

A. B. (Cape Town.)—The official minimum of the bank has never been higher than 
10 per cent., but paper was discounted by the establishment at 12 per cent, in exceptional 
cases during the panic of 1857. 














